
BOARD OF THE METROPOLITAN SEWERAGE DISTRICT 

JUNE 11, 2008 

 

 

1. Call to Order and Roll Call: 

 

The regular monthly meeting of the Metropolitan Sewerage District Board and 
Public Hearing on the final Budget, Rates and Fees for FY 2008-2009 was held in the 
Boardroom of MSD’s Administration Building at 2:00 PM, Wednesday, June 11, 2008.  
Chairman Aceto presided with the following members present: Bellamy, Bissette, 
Creighton, Gantt, Haner, Kelly, Russell, Sobol and VeHaun. Ms. Bryson and Mr. Metcalf 
were absent. 

 
Others present were: Thomas E. Hartye, General Manager, William Clarke, 

General Counsel, Leah Karpen with the League of Women Voters, Bill Mull, Dave 
Gildersleeve with Wade Trim, Joseph Martin with Woodfin Sanitary Water & Sewer 
District, Stan Boyd, Ed Bradford, John Kiviniemi, Angel Banks, Peter Weed, Barry 
Cook, Scott Powell, Mike Butler, Julie Willingham, Monty Payne and Sondra Honeycutt, 
MSD. 

 
2. Inquiry as to Conflict of Interest: 

 

Mr. Aceto asked if there were any conflicts of interest with the agenda items.  No 
conflicts were reported. 

 
3. Approval of Minutes of the May 14, 2008 Board Meeting: 

 

Mr. Aceto asked if there were any objections to approving the Minutes of the May 
14, 2008 meeting as presented. With no objections, the Minutes were approved by 
acclamation. 

 

4. Discussion and Adjustment of Agenda: 

 

None 
 

5. Informal Discussion and Public Comment: 

 

Mr. Aceto welcomed Ms. Karpen, Mr. Mull, Mr. Gildersleeve and Mr. Martin. 
 

6. Report of General Manager: 

 

Mr. Hartye reported that Ms. Katheryn Temple of 95 Houston Street called to say 
that Grady Brooks of System Services was awesome, super nice and gave great customer 
service. Mr. Harwood Bledsoe called from 239 Baird Cove Rd. to commend the 
following MSD employees for their help and great customer service on the dig-up at the 
street: Roy Lytle, Elton Camp, Eric Gillis, Shane Meadows, Eric Dawson, Chris Johnson 
and Linda Phillips.  He further reported that a call was received from Ms. Genell Almond 
to thank Kay Farlow and the following system services crew who installed her sewer tap:  
Bobby Arrowood, McKinley Hensley, Lloyd Anders, Ray Lunsford, Randy Mull and 
Clement Crowe. 

 
Mr. Hartye reported that MSD received the Platinum Peak Performance Award 

from NACWA for the eighth consecutive year with 100% NPDES compliance. He 
expressed his congratulations to the entire Wastewater Treatment Plant Staff. 

 
Mr. Hartye reported that MSD has adopted a portion of the French Broad River 

extending through the MSD campus both to the north and to the south.  He stated that on 
May 16th District employee volunteers pitched in to clean up along this area and picked 
up enough to fill 31 trash bags.  He expressed his appreciation to all of the volunteers and 
especially to Jim Naber who headed up the effort and to the Woodfin Police who helped 
slow traffic along Riverside Drive. 

 
   Mr. Hartye reported that the Annual Industry (pretreatment) Meeting was held on 

May 21st.  He stated that the meeting was well attended with 22 industries represented 
and 32 in attendance.  The meeting covered regulations and their purpose, and such topics  
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as the Spill Control Response, Sampling Techniques and Confidentiality issues.  He 
expressed his thanks to Monty Payne and Jon Van Hoff for both educating and providing 
an open venue for communication. 

 
Mr. Hartye presented an article from the Asheville Citizen Times on Annexation; 

a NCLM Legislative Bulletin regarding proposed Drought legislation; a NY Times article 
regarding Los Angeles reuse of wastewater and a Southern City article on Wellness 
Programs featuring MSD. 

 
Mr. Hartye reported that the Right of Way Committee meeting scheduled for June 

25th at 9AM has been cancelled.  The next regular Board Meeting will be held July 16th at 
2PM. 

 
7. Report of Committees: 

 

Right of Way Committee 

 

 Mr. Kelly called on Mr. Sobol for a report.  Mr. Sobol reported that the Right of 
Way Committee met May 28, 2008 to consider a Compensation Budget for the Delano 
Road 4” Main Rehabilitation Project and a Revised Compensation Budget for the 
Merrimon Avenue @ Ottari Road GSR Project. The Committee also considered 
Condemnation for the US 70 @ Parkway GSR Project and the Merrimon Avenue @ 
Ottari Road GSR Project. Regarding the Merrimon Avenue @ Ottari Road project, Mr. 
Sobol pointed out that Angel Banks and the Engineering Division worked very hard to 
address the concerns made by the property owner with revised alignments to improve 
ingress/egress to the owner’s commercial property. Mr. Sobol stated that 
recommendations on these issues are addressed in the Consolidated Motion Agenda. 
 

8. Consolidated Motion Agenda: 

a. Consideration of Bids for Sodium Hypochlorite Contract: 

 

Mr. Hartye reported that liquid Sodium Hypochlorite is used to disinfect the 
effluent prior to discharge into the French Broad River. He stated that the following 
bids were received on May 8, 2008:  Whitaker with a total bid of $0.890/gallon; 
Oltrin Solutions with a total bid of $0.850/gallon; Brenntag SE with a total bid of 
$0.720/gallon; Univar with a total bid of $0.714/gallon and JCI Jones with a total bid 
of $0.687/gallon.  Staff recommends that the contract be awarded to the lowest 
bidder, JCI Jones of Charlotte, N.C. in the amount of $0.687/gallon.  
 

b. Consideration of Bids for Sodium Bisulfite Contract: 

 

Mr. Hartye reported that Sodium Bisulfite is required to de-chlorinate the effluent 
prior to discharge into the French Board River.  He stated that the following bids were 
received on May 8, 2008:  Brenntag SE with a total bid of $1.82/gallon; Whitaker 
with a total bid of $1.79/gallon; Key Chemical with a total bid of $1.4308/gallon; JCI 
Jones with a total bid of $1.25/gallon and Univar with a total bid of $1.10/gallon.  
Staff recommends that the contract be awarded to the lowest bidder, Univer of 
Spartanburg, S.C. in the amount of $1.10/gallon. 

 
c. Consideration of Compensation Budget – Delano Road 4” Main Rehabilitation: 

 

Mr. Hartye reported that the Right of Way Committee recommends approval of 
the Compensation Budget for the Delano Road 4” Main Rehabilitation project. 

 
d. Consideration of Revised Compensation Budget – Merrimon Avenue @ Ottari 

Road GSR: 

 

Mr. Hartye reported that the Right of Way Committee recommends approval of 
the revised Compensation Budget for the Merrimon Avenue @ Ottari Road GSR 
project. 



Minutes 
June 11, 2008 
Page Three 
 
 

e. Consideration of Condemnation – US 70 @ Parkway GSR: 

 

Mr. Hartye reported that the Right of Way Committee recommends authority to 
obtain appraisal, offer owner the appraised damages and if not accepted, proceed with 
condemnation filing two causes of action: one court requesting judicial determination 
of the validity of the old easement grant and one court per the Condemnation statutes 
to insure an immediate take and proper condemnation should the old easement grant 
fail. 

 
f. Consideration of Condemnation – Merrimon Avenue @ Ottari Road, GSR: 

 

Mr. Hartye reported that the Right of Way Committee recommends authority to 
obtain appraisal and proceed with condemnation on the Merrimon Avenue @ Ottari 
Road, GSR project. 

 
g. Consideration of Acceptance of Developer Constructed Sewer Systems – Tampa 

Boulevard Homes and Versant Subdivision Offsite: 

 

  Mr. Hartye reported that staff recommends acceptance of the developer 
constructed sewer systems.  All MSD requirements have been met. 
 

h. Consideration of MSD Paving Restoration Contract: 

 

Mr. Hartye reported that this contract is for the restoration of roads, driveways 
and sidewalks resulting from District maintenance activities. He stated that the 
following bids were received on May 29, 2008:  Moore & Son Site Contractors, Inc. 
with a total bid of $983,965.00; APAC-Atlantic, Inc. with a total bid of $970,560.00 
and French Broad Paving, Inc. with a total bid of $900,355.00.  Mr. Hartye stated that 
French Broad Paving, Inc. is a minority-owned business and has performed numerous 
paving projects for the District and has an excellent performance history.  Staff 
recommends award of this contact to French Broad Paving, Inc. in the amount of 
$900,355.00, contingent upon review and approval by District Counsel.  Mr. Sobol 
asked how much of an increase this would be over last year due to the increase in cost 
of petroleum products.  Mr. Hartye said very little.  He stated that last year’s contact 
was $897,000.00. 

 
i. Consideration of Intermediate Pump Replacement Project – Design Contract: 

 

Mr. Hartye reported that this project was identified in the Facilities Plan and 10-
year CIP.  He explained that the pumps are used to lift water from the last RBC basin 
to the intermediate clarifier and consist of three hydraulically driven 300Hp pumps.  
He stated that this method of pumping is not only inefficient, but also poses a risk of 
contaminating the effluent with hydraulic fluid. He further reported that in 2007, 
Black & Veatch was selected for the design of the Secondary Microscreen 
replacement project after careful review and consideration of several qualified firms.  
He stated that since this project is immediately adjacent to the pumps, and has some 
potential commonality of control systems, that Black & Veatch would be best to 
design this project also.  After receiving initial proposals for the engineering design, 
staff met with Black and Veatch and negotiated a reduced design fee in the amount of 
$177,282.00. Staff recommends the District exempt the Intermediate Pump 
Replacement project from the requirements of GS 143-64.31, based on the reasons 
and circumstances presented, and enter into an engineering design contract with 
Black & Veatch in the amount of $177,282.00, subject to review and approval by 
District Counsel.  

 
j. Cash Commitment/Investment Report – Month ended April 30, 2008: 

 

Presented as information only. 
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 Mr. Aceto called for a motion to approve the Consolidated Motion Agenda as 
presented.  Mr. Haner made the motion.  Mr. Bissette seconded the motion.  With no 
discussion, roll call vote was as follows:  10 Ayes; 0 Nays. 
 

9. Public Hearing – Consideration of Resolution Adopting the Final Budget and Rates 

& Fees for Fiscal Year 2008-2009: 

 

 

MINUTES OF PUBLIC HEARING 

 

 

 At 2:23 PM, Mr. Aceto declared the Public Hearing open on the Budget, Rates & 
Fees for Fiscal Year 2008-2009. 
 
 Mr. Hartye noted a typographical error on Page 2, Item 4. first line of the 
Resolution that should read “Insurance Funds” instead of “Internal Service Funds”.  He 
stated that the format of the resolution is based on the flow of funds required in the 
District Bond Order.  He further noted that a copy of the Final Budget was included with 
the Board Book.  Mr. Hartye called on Mr. Powell for a report.   
 
 Mr. Powell referred to the Budget Summary on page 11, showing the sources and 
uses of the $41,021,895 Budget for FY 2008-09.  He reported that included in these 
numbers is a 3% sewer rate increase and a 2.5% rate of return on available funds. On the 
expenditure side, is an $18.8 million CIP budget, a $13.3 million O&M budget, which 
includes a 5% merit increase, a 6.4% increase in the self-insurance fund, a 5.6% increase 
in materials, supplies and services, that include a 44.5% increase in chemicals for the new 
de-chlorination treatment required by the NPDES Permit as well as a 54% increase in 
fuel costs for the coming year.   
 
 Mr. Aceto called for public comment on the proposed Budget, Rates & Fees for 
Fiscal Year 2008-2009.  With no comment, Mr. Kelly moved that the hearing be closed at 
2:26 PM.  Mr. Haner seconded the motion. Voice vote in favor of the motion was 
unanimous. 
 
 Mr. Aceto called for a motion to approve the Resolution adopting the Final 
Budget, Rates & Fees for FY 2008-2009.  Mr. Kelly moved that the Board approve the 
Resolution adopting the budget with the typographical correction noted by Mr. Hartye.  
Mr. VeHaun seconded the motion.  With no discussion, Mr. Aceto called for the 
question.  Roll call vote was as follows:  10 Ayes; 0 Nays. 
 

10. Old Business: 

 

None 
 

11. New Business: 

 

None 
  
12. Adjournment: 

 

With no further business, Mr. Aceto called for adjournment at 2:28 PM. 
 
            
    Jackie W. Bryson, Secretary/Treasurer 

 

 
 
   

 
 



 

 
 
                                                                                       
                      Metropolitan Sewerage District  
             of Buncombe County, NC 
 

              AGENDA FOR 6/11/08 
 Agenda Item Present

er 
Time   

 Call to Order and Roll Call Aceto  2:00  

 01.   Inquiry as to Conflict of Interest Aceto 2.05  
 02.   Approval of Minutes of the 5/14/08 Board Meeting.   Aceto 2:10  
 03.   Discussion and Adjustment of Agenda  Aceto 2:15  
 04.   Informal Discussion and Public Comment Aceto 2:20  
 05.   Report of General Manager Hartye  2:30  
 06.   Report of Committees:      2:45   
         a.   Right of Way Committee – 5/28/08 Kelly   
  07.  Consolidated Motion Agenda           2:55   
 a.   Consideration of Bids for Sodium Hypochlorite 

Contract.       
Hartye     

   b.  Consideration of Bids for Sodium Bisulfite Contract  Hartye   
 c.   Consideration of Compensation Budget – Delano 

Road 4” Main Rehabilitation.  
Hartye   

 d.   Consideration of Revised Compensation Budget – 
Merrimon Avenue @ Ottari Road GSR.  

Hartye   

 e.   Consideration of Condemnation – US 70 @ 
Parkway GSR.  

Hartye   

 f.    Consideration of Condemnation – Merrimon 
Avenue @ Ottari Road GSR.  

Hartye   

 g.   Consideration of Developer Constructed Sewer 
Systems: Tampa Boulevard and Versant Offsite.   

Hartye   

 h.   Consideration of MSD Paving Restoration Contract.  Hartye   
 i.    Consideration of Intermediate Pump Replacement 

Project – Design Contract.   
Hartye   

        j.   Cash Commitment/Investment Report – Month  
ended April 30, 2008. 

Hartye    

 08.    Public Hearing:  Consideration of Resolution Adopting 
the Final Budget and Rates & Fees for Fiscal Year 
2008-2009. 

Hartye 3:10  

 09.  Old Business:  Aceto 3:25   
 10.   New Business: Aceto 3:35  
 11.   Adjournment (Next Regular Meeting 7/16/08) Aceto 3:45   

 
  
 

 

MSD 
Regular Board Meeting 



 
 
 
 

BOARD MINUTES 



BOARD OF THE METROPOLITAN SEWERAGE DISTRICT 
MAY 14, 2008 

 
 

1. Call to Order and Roll Call: 
 

The regular monthly meeting of the Metropolitan Sewerage District Board was 
held in the Boardroom of MSD’s Administration Building at 2:00 PM, Wednesday, May 
14, 2008. Chairman Aceto presided with the following members present:  Bellamy, 
Bissette, Bryson, Creighton, Haner, Sobol and VeHaun.  Those members absent were:  
Gantt, Kelly, Metcalf and Russell. 

 
Others present were:  Thomas E. Hartye, General Manager, William Clarke, 

General Counsel, Gary McGill with McGill Associates, Leah Karpen with the League of 
Women Voters, Stan Boyd, Jim Hemphill, Scott Powell, Ed Bradford, John Kiviniemi, 
Angel Banks, Ken Stines, Peter Weed, Julie Willingham and Sondra Honeycutt, MSD. 

 
2. Inquiry as to Conflict of Interest: 
 

Mr. Aceto asked if there were any conflicts of interest with the agenda items.  Ms. 
Bellamy reported that she has a conflict with Item f. of the Consolidated Motion Agenda.  
Mr. Aceto excused Ms. Bellamy from voting on this item.  No other conflicts were 
reported. 

 
3. Approval of Minutes of the April 16, 2008 Board Meeting: 
 

Mr. Aceto asked if there were any objections to approving the Minutes of the 
April 16, 2008 meeting as presented.  With no objections, the Minutes were approved by 
acclamation. 

 
4. Discussion and Adjustment of Agenda: 
 

None 
 

5. Informal Discussion and Public Comment: 
 

Mr. Aceto welcomed Ms. Karpen.  Ms. Karpen asked if the increase in fuel has 
affected the MSD.  Mr. Hartye stated that it has, and the increase is reflected in the 
proposed budget. 

 
6. Report of General Manager: 
 

Mr. Hartye announced the upcoming WEFTEC Conference in Chicago, October 
18th through the 22nd.  

 
Mr. Hartye reported that a call was received from Ms. Peterson of 2 Appian Way 

to say how much she appreciated Ricky Bates for his great customer service. An e-mail 
was received from Ms. Anne Alston of 36 Forest Hill Drive expressing her appreciation 
to Lisa Tolley for assisting with a water leak caused by MSD. Also, a call was received 
from Mr. Skinner of 55 High View Drive in Black Mountain to express his appreciation 
to Robert Burnett who was dispatched to his home when there was a problem with a 
sewer line backing up below his house.  He stated that “Robert was very knowledgeable, 
worked very hard to solve the problem and really knows what he is doing.” 

 
 Mr. Hartye reported that MSD received a “pat on the back” from the WNC 

Regional Air Quality Agency for compliance with all air quality rules and regulations 
during 2007. 

 
Mr. Hartye presented a nomination description for the Hoyt Abney Outstanding 

Community Service Award, which was recently presented to Jerry VeHaun by Buncombe 
County. He presented an article in the Mountain Express regarding Mr. Bissette’s 
involvement in counseling non-profits and presented letters from a third grade class to 
Julie Willingham and Jon Van Hoff, thanking them for their presentations on grease. 

 
Mr. Hartye reported that the Right of Way Committee will meet May 28th at 

9AM.  The regular monthly meeting of the Board and Public Hearing on the Budget will  
 

sondraH
Typewritten Text
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be held June 11th at 2PM.  He stated that a Planning Committee meeting will likely be 
scheduled prior to the June Board Meeting. 

 
7. Report of Committees: 
 

Personnel Committee: 
 
 Mr. VeHaun reported that the Personnel Committee met April 21, 2008 to 
consider the self-insured health plan and cost of living/merit pay plan and post-
employment health benefits, GASB 45 liability.  He stated that the Committee approved 
staffs recommendation of a 5.0% merit increase and a 6.4% increase in employee 
contributions for health insurance. The Committee also approved staff’s recommendation 
to move MSD’s vesting time from 5 to 10 years of service, link the vesting amount of 
subsidy to years of creditable service and to allow spouses or retirees access to health 
insurance at actuarial cost.  Mr. Hemphill reported that in 1988 the Board provided a 
medical insurance benefit for retirees of MSD.  He stated that at that time, the criteria 
were 55 years of age with five years of service.  It was realized later that many of the 
employees would qualify for retirement benefits earlier than age 55, therefore, a scale 
plan was developed that allows employees to qualify for a post retirement health 
insurance benefit, i.e., 100% coverage for 30 years of service, 90% coverage for 25 years 
of service, etc.  He further stated that the employees also requested that spouses of MSD 
employees be allowed access to health insurance at actuarial cost, which was included in 
staff’s recommendation. Mr. Hemphill reported that Scott Powell did an excellent job of 
putting the numbers together and working with the actuaries to find out what it would 
cost to make sure it would not have any impact on rates. Mr. Haner asked if staff is 
looking at how a spouse can get into or out of the plan. Mr. Hemphill stated that MSD 
will follow the ERISA federal regulations governing this. He further stated that when a 
person reaches Medicare eligible age, then they would come off the plan.  Mr. Haner 
asked if MSD is obligated to have open enrollment.  Mr. Hemphill said yes, that major 
changes in the medical plan will require MSD to have an open enrollment period, which 
will result in an education process that will allow employees to make changes in the 
month of June.  
 
Right of Way Committee: 
 
 Ms. Banks reported that the Right of Way Committee met April 23, 2008 to 
consider a compensation budget on the Merchant Street Sewer Rehabilitation Project; 
Condemnation on the Weaverville Highway @ Hillcrest Road Sewer Replacement 
Project and Construction without Easement or Condemnation on the Reems Creek Wet 
Weather Interceptor Project.  Regarding condemnation on the Weaverville project, Ms. 
Banks stated that the property owner has no issues with the project itself, or the 
compensation being offered, but has a major concern pertaining to the property line 
boundary shown on the easement plat.  Despite revision to the easement plat, the property 
owner will not sign due to the location of the western property line shown on the plat.  
Regarding the Reems Creek Wet Weather Interceptor, Ms. Banks reported that title to a 
landlocked area within the project lying along Reems Creek has been researched and 
ownership cannot be determined. Therefore, staff recommends authority to proceed with 
construction without an easement or condemnation at this time.  If owners or heirs do 
come forth, staff will negotiate or condemn if necessary at that time.  In other business, 
the Committee reviewed the Third Quarter Project Status Summary for all active 
acquisition projects.         

  
 Finance Committee: 
 

Mr. Powell reported that the Finance Committee met April 23, 2008 to discuss 
several items. He stated that a third quarter review of the budget versus actual was 
presented and that the revenues and expenditures are in line.  Regarding the self-insured 
health plan, Mr. Powell reported that there was an overall increase of 1.6% in expenses 
from the previous year. Although there was a decrease in medical claims of 20.5%, 
prescription costs increased 29.6% due to a large number of cancer diagnoses and an 
increase in utilization of generic drugs compared to last year.  He further reported that  
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Mr. Hartye went over the MSD sewer rates compared to the CPI and NACWA.  He 
stated that MSD rate increases in the last ten years stayed near or even with inflation, but 
track significantly lower than similar utilities within the EPA region IV.  Mr. Hartye also 
went over MSD’s business plan/financial forecast and how this document is used to plan 
for the future as far as the upcoming budget.  A schedule of sewer rates and fees for FY 
09 was presented showing a proposed 3% rate increase. Mr. Powell reported that the 
Committee was informed of the Personnel Committee’s endorsement of a 5.0% merit 
increase, a 6.4% increase in the MSD contribution to the self-funded health insurance 
plan and modifications to the post-employment health benefits as reported by Mr. 
Hemphill.  He stated that the fiscal impact to fund the initial year (FY09) is $169,000, 
contributing a 1.25% increase to the O&M budget.  He further stated that the Committee 
went over the budget in general and a summarization of the CIP budget for FY09 of 
$18.8 million dollars.  

 
8. Consolidated Motion Agenda: 
 

a. Consideration of Compensation Budget – Merchant Street Sewer Rehabilitation: 
 

Mr. Hartye reported that the Right of Way Committee recommends approval of 
the Compensation Budget for Merchant Street Sewer Rehabilitation. 

 
b. Consideration of Condemnation – Weaverville Highway @ Hillcrest Road Sewer 

Replacement Project: 
 

Mr. Hartye reported that the Right of Way Committee recommends authority to 
obtain appraisal and proceed with condemnation. 

 
c. Consideration of Construction without Easement or Condemnation – Reems 

Creek Wet Weather Interceptor: 
 

Mr. Hartye reported that the Right of Way Committee recommends authority to 
proceed with construction without an easement or condemnation at this time.  If 
owners or heirs do come forth, Staff will negotiate or condemn if necessary at that 
time. 

 
d. Consideration of Sanitary Sewer Rehabilitation Project:  Mardell Circle Four-

inch Main: 
 

Mr. Hartye reported that this project is comprised of 1,000 LF of 8 inch DIP and 
is being coordinated with the City of Asheville Water Improvement Project.  He 
further reported that the following bids were received on May 1, 2001:  Thunder 
Disaster Services with a total bid of $202,044.53; Carolina Specialties with a total bid 
of $199,862.92; MacKenzie Company NC, LLC with a total bid of $180,159.00; 
Wolfpen Developers with a total bid of $166,040.00; Blythe Co. Construction , LLC 
with a total bid of $160,994.00; Hobson Construction Company with a total bid of 
$160,900.00; Bryant’s Land & Development, Inc. with a total bid of $160,615.06; 
BE&L Mechanicals with a total bid of $159,800.00; Buncombe Construction with a 
total bid of $137,400.00 and Terry Brothers Construction Co., Inc. with a total bid of 
$123,015.50.  Mr. Hartye stated that staff recommends award of this contract to Terry 
Brothers Construction Co., Inc., in the amount of $123,015.50, subject to review and 
approval by District Counsel. 

 
e. Consideration of Sanitary Sewer Rehabilitation Project – Dunwell Avenue: 

 
Mr. Hartye reported that this project is comprised of 3,108 LF of 8-inch DIP and 

is being coordinated with a City of Asheville Water Improvement Project.  He further 
reported that the following bids were received on May 1, 2008: Thunder Disaster 
Services with a total bid of $714,563.19; Cooper Construction Co., with a total bid of 
$688,308.20; Carolina Specialties with a total bid of $659,832.73; Wolfpen 
Associates, Inc. with a total bid of $571,687.60; Bryant’s Land & Development, Inc. 
with a total bid of $494,816.00; Hobson Construction Co. with a total bid of 
$451,140.00; Blythe Co. Construction, LLC with a total bid of $441,228.00;  
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Buncombe Construction Co. with a total bid of $408,000.00 and Terry Brothers 
Construction Co., Inc. with a total bid of $396,008.00.  Mr. Hartye stated that staff 
recommends award of this contract to Terry Brothers Construction Co., Inc. in the 
amount of $396,008.00, subject to review and approval by District Counsel. 

 
f. Consideration of Cost Recovery for Crowell Park Apartments (Mountain 

Housing Opportunities): 
 

     Mr. Hartye reported that Crowell Park consists of 63 units to be rented by 
Mountain Housing Opportunities.  The cost of the sewer extension was approximately 
$75,642 and the net five-year revenue is $78,582.00.  He stated that staff recommends 
that the General Manager be authorized to disburse $40,000 to Mountain Housing 
Opportunities for cost recovery for the Crowell Park Apartments upon acceptance of 
the sewer system extension by the Board and receipt of satisfactory security. 

  
g. Consideration of Developer Constructed Sewer Systems:  Reems Creek Village 

Lots 18-40 and Curtis Affordable Housing: 
 

Mr. Hartye reported that Staff recommends acceptance of the developer 
constructed sewer systems.  All MSD requirements have been met. 

 
h. Report on Third Quarter City of Asheville Billing: 

 
Mr. Hartye reported that a comparison of the first three quarters of FY 08 with the 

same time period in FY 07 reveals a good likelihood of all funds being remitted to 
MSD in a timely manner. 

 
i. Third Quarter Budget to Actual Review: 

 
Mr. Hartye reported that revenues appear to be on target and year-end amounts 

may be more or less than budgeted.  He stated that industrial user fees were budgeted 
under the assumption that Anvil, Inc. would substantially wind down production and 
cease operations by early FY 08. 

 
j. Consideration of Self Insured Heal Plan & Cost of Living/Merit Pay Plan: 

 
Mr. Hartye reported that the Personnel Committee recommends that the Board 

grant staff’s request of a 5.0% merit increase and a 6.4% increase in MSD 
contributions for the self-funded health insurance plan. 

 
k. Consideration of Post-Employment Health Benefit GASB 45 Liability: 

 
Mr. Hartye reported that the Personnel Committee recommends that the Board 

grant staff’s request to change the vesting period for new employees from 5 to 10 
years of service and 55 years of age; link the vesting amount of subsidy to years of 
creditable service, and to allow post employment spousal coverage with the retired 
employee paying full actuarial cost. 

 
l. Cash Commitment/Investment Report – Month Ended March 31, 2008: 

 
Presented as information only. 
 

 Mr. Aceto called for a motion to approve the Consolidated Motion Agenda, 
excluding Item f.  Mr. Bissette made the motion.  Ms. Bellamy seconded the motion.  
With no discussion, Mr. Aceto called for the question.  Roll call vote was as follows:  8 
Ayes; 0 Nays. 
 

Mr. Aceto called for a motion to approve the Consolidated Motion Agenda Item f. 
(Cost Recovery for Crowell Park Apartments). Mr. VeHaun made the motion. Mr. 
Creighton seconded the motion.  With no discussion, Mr. Aceto called for the question.  
Roll call vote was as follows:  7 Ayes; 0 Nays.  Ms. Bellamy was excused from voting. 
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9. Consideration of Schedule of Sewer Rates & Fees: 
 

Mr. Hartye reported that the Finance Committee went over the District’s Financial 
Forecast.  He stated that even with significant increases in fuel, chemicals, the addition of 
GASB 45 and medical increases, MSD has been able to keep the rate at 3%; given 
current revenue projections. Regarding sewer rates, Mr. Hartye reported that over the past 
10 years the average CPI was at 2.5%.  He stated that other sewer agencies in Region IV 
have run about 4.5% for the same period and that MSD sewer bills are below the average 
for the region.  

 
Regarding facility fees for affordable housing, Mr. Hartye reported that the 

affordable housing break on these fees has typically been 70%.  He stated that Mr. Sobol 
brought up the question of what the impact would be if MSD kept the fees for affordable 
housing at $490 instead of the proposed $580 for FY 09.  Mr. Hartye reported that over 
the last four years MSD has averaged about 125 units per year, amounting to an estimated 
total rebate of about $11,000, which was not significant enough to change the budget.  
Mr. Aceto asked if there are any issues with the fees for affordable housing.  Mr. Clarke 
stated that there is some cause for concern and that he would be more comfortable if the 
affordable housing fee were increased. Ms. Bellamy stated that the City of Asheville 
recently passed the affordable housing resolution. Mr. Sobol moved that the Board 
approve the recommendation of the Finance Committee to adopt staff’s recommendation 
to incorporate the FY 09 Schedule of Rates & Fees into the FY09 Budget and adopted at 
the June 11, 2008 Board Meeting, with the exception that there be no increase in fees for 
affordable housing.  Ms. Bellamy seconded the motion.  Mr. Haner stated that he is proud 
of MSD for having a lower rate increase next year, which shows it’s responsive to the 
financial demands of the rate payers.  Mr. Haner asked if MSD is open to legal action 
because of a reduction in fees for affordable housing.  Mr. Clarke stated that MSD cannot 
discriminate among rate payers unless there is a compelling governmental interest.  Ms. 
Bellamy stated that she supports the motion because of the orderly way MSD has gone 
about increasing its rates. With no further discussion, roll call vote was as follows:  8 
Ayes; 0 Nays.  

 
10. Consideration of Resolution Adopting the Preliminary Budget for FY 2008-2009: 
 

Mr. Hartye called on Scott Powell for a report on the Preliminary Budget.  Mr. 
Powell referred to the Budget Summary on page 11, showing the proposed FY 2008-2009 
budget of $41,021,895.  

 
Regarding revenues, Mr. Powell noted that Domestic, Industrial, Billing and 

Collection, Facility and Tap fees are budgeted based on the schedule of sewer rates and 
fees, previously presented by Mr. Hartye.  Interest Income is budgeted at a conservative 
2.5% rate of return on available funds and employee contributions to the self-insured 
health fund is budgeted based on 12.6% increase.   

 
Regarding expenditures, Mr. Powell noted that the estimated construction 

expenditures for FY 09 are $18.8 million, which is comprised of an estimated $17.2 
million in construction, $600,000 of reimbursement projects and $1 million in 
contingency.  He explained that the CIP budget helps MSD continue to rehabilitate the 
state-mandated 250,000 feet of sewer line every 5 years and other projects identified in 
the Master Plan, one of which is the design and procurement of the secondary 
microscreens in FY09, with construction expected to begin in FY10.  The total cost of 
this project is estimated to be $8.7 million.  He stated that a detailed CIP budget can be 
seen on pages 21-23. 

    
Regarding operations, Mr. Powell noted the Personnel Committee’s 

recommendation of a 5% merit increase as well as a 6.4% increase in funding of the self-
insured medical plan.  He stated that the current funding for both of the plans is $487,390 
which represents a 4% increase of total operations.  He reported that a new item this year 
is the funding of the post employment health benefit.  He stated that an actuarial study 
was done to compare the cost of MSD’s current plan to the current plans of the City of 
Asheville and Buncombe County.  Based on the study it was determined that MSD could 
modify its plan to resemble the City of Asheville’s post-employment health plan without  
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significantly impacting the current proposed rate structure. The current funding of 
$169,000 represents 1.25% of total operations. He further reported that Materials, 
Supplies and Service expenditures increased 5.6% over last year.  He stated that the 
driving factor of this increase was a 44.5% increase in chemicals or about $135,000 due 
to new de-chlorination treatment required by the NPDES permit; 32.2% increase in motor 
fuel and lubricants or $73,000 due to rising diesel and gas prices and a 96.6% increase in 
O&M capital equipment or about $83,000 due to a proposed purchase of a compact 
hydraulic excavator for the System Services division.  He stated that a detailed O&M 
budget can be seen on page 18. 

 
Mr. Powell presented a Resolution adopting the Preliminary Budget for FY 2008-

2009. Mr. Aceto called for a motion. Mr. Haner moved that the Board adopt the 
Resolution as presented. Ms. Bryson seconded the motion. Mr. Sobol asked if this cost 
for dechlorination is the first step of the process or the entire process.  Mr. Hartye stated 
that the cost is for the chemicals used in the process. Mr. Sobol asked if this process is 
chlorine free.  Mr. Kiviniemi said it is below 28 micrograms per liter. With no further 
discussion, Mr. Aceto called for the question.  Roll call vote was as follows:  8 Ayes; 0 
Nays. 

 
11. Old Business: 
 

None 
 

12. New Business: 
 

None 
 

13. Adjournment: 
 

With no further business, Mr. Aceto called for adjournment at 2:51PM. 
 
            
     Jackie W. Bryson, Secretary/Treasurer 
 
 
 
 
 
 
 

 
 

 
 



 
 
 

REPORT OF GENERAL MANAGER 



 MEMORANDUM 
 

 
TO:   MSD Board 

FROM:  Thomas E. Hartye, P.E., General Manager 

DATE: May 8, 2008 

SUBJECT: Report from the General Manager 

 
• Kudos 
 

•  Katheryn Temple at 95 Houston Street called (5/27) to say that Grady Brooks was 
awesome, super nice and gave great customer service. 

• Harwood Bledsoe called from 239 Baird Cove Rd .commended the following MSD 
employees for their help and great customer service on the dig-up at the street . He 
was very pleased with the results and wanted to let MSD know.   Thanks to Roy 
Lytle, Elton Camp, Eric Gillis, Shane Meadows, Eric Dawson, Chris Johnson, and 
Linda Phillips.  

• Genell Almond called to thank Kaye Farlow and brag on the guys who installed her 
sewer tap.  She said they were very nice to her kids that were watching them and 
what a great job they did!  Her septic tank was failing and she was very grateful for 
getting her tap installed so fast. Thanks to Bobby Arrowood, Mckinley Hensley, 
Lloyd Anders, Ray Lunsford, Randy Mull, and Clement Crowe. 

 
  
• NACWA Platinum Award     

 
MSD has received the coveted Platinum Peak Performance Award for eight consecutive 
years with 100% NPDES permit compliance (letter attached).  Congratulations to the 
entire Wastewater Treatment Plant Staff. 

 
 
• French Broad River Cleanup     

 
 MSD has “adopted” the French Broad River to provide attention and care for an area 
extending through our campus both to the north and to the south. On May 16th District 
employee volunteers pitched-in to clean-up along the French Broad River and picked 
up enough to fill 31 trash bags. Thanks to all the Volunteers and especially to Jim 
Naber who headed up the effort and to the Woodfin Police who helped slow traffic 
along Riverside Drive. 

 
• Annual Industry Meeting  
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MSD held its annual industry (pretreatment) meeting on May 21st.  The meeting was 
well attended with 22 industries represented and 32 in attendance.  The meeting 
covered the regulations and their purpose for the new folks in addition to such topics 
as Spill Control Response Plan, sampling techniques and confidentiality issues.  
Thanks to Monty Payne, Jon Van Hoff for both educating and providing an open 
venue for communication. 

 
• READING 
 

•  AC-T article on annexation.  
• NCLM Legislative Bulletin regarding Drought legislation being introduced. 
• NY Times Article regarding Los Angeles reuse of wastewater. 
• Southern City article on Wellness programs featuring MSD 
 

 
• Board/Committee Meetings 

 The next Regular Board Meeting will be held July 16th at 2pm. The next ROW 
Committee will be held on June 25th at 9am..         

















 
 
 
 
REPORT OF COMMITTEES 
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Metropolitan Sewerage District of Buncombe County 
Board Action Item 
 
 
Meeting Date:   June 11, 2008 

   
Subject:   Sodium Hypochlorite Contract 
 
Prepared by:   John Kiviniemi; Director – Water Reclamation Facility 
 Julie Willingham, CLGPO; Purchasing Coordinator 
 Charles Pertiller; Purchasing Agent  
 
Reviewed by:  Billy Clarke, District Counsel 
  
Background:   The Water Reclamation Facility is required to disinfect the effluent prior 
to discharge to the French Broad River.  Liquid sodium hypochlorite is used for this 
purpose.  In April of 2008, new bids for Sodium Hypochlorite were requested from 
various vendors as a method of keeping rising costs in line, as indicators showed that 
prices for this material had risen steadily since the previous contract was awarded.  
These price increases are directly tied to cost of fuels, as well as general price increases 
in the chemical market over the past year.  It is recommended that the award be made to 
the lowest bidder – JCI Jones – who had been the supplier to MSD previous to Univar 
USA obtaining the contract in 2006.  
    
Discussion:   Bids were solicited in April.  Five bids were received and the bid 
opening was held May 8, 2008.  JCI Jones was the lowest bidder and agreed to hold 
their price firm for the total year contract irrespective of market changes.  JCI Jones had 
been the supplier to MSD previous to Univar USA obtaining the contract in 2006, and 
MSD staff feels comfortable with both the quality of the chemicals and customer service. 
 
Billy Clarke has reviewed the contract and has found nothing of concern to be modified 
prior to signing. 
 
Fiscal Impact: This is a Unit Price Contract, without minimum or maximum quantities.  
Based on historical use, FY 09 expenditures for Sodium Hypochlorite is anticipated to be 
$97,000.00, within the levels budgeted by the WRF.  Annual savings under this contract 
over the next highest bidder are estimated at $3780.00.      
 
 
Staff Recommendation:  Staff recommends that the contract with JCI Jones be 
awarded. 
 
 
 
 
 
 
 
Bid Tab: 
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Vendor 
 

Price per Gallon Comments 

Univar 
Spartanburg, SC 
 

$ 0.714 Price good for one year 

Whitaker 
Spartanburg, SC 
 

$ 0.890 Price good for one year 

Oltrin Solutions 
Hamlet, NC 
 

$ 0.850 Price good for one year 

Brenntag SE 
Duncan, SC 
 

$ 0.720 Price good for one year 

JCI Jones 
Charlotte, NC 

$ 0.687 Price good for one year 

 



Metropolitan Sewerage District of Buncombe County 
Board Action Item 
 
 
Meeting Date:   June 11, 2008 

   
Subject:   Sodium Bisulfite Contract 
 
Prepared by:   John Kiviniemi; Director – Water Reclamation Facility 
 Julie Willingham, CLGPO; Purchasing Coordinator 
 Charles Pertiller; Purchasing Agent  
 
Reviewed by:  Billy Clarke, District Counsel 
  
Background:   The Water Reclamation Facility is required to de-chlorinate the effluent 
prior to discharge to the French Broad River.  Sodium Bisulfite is used for this purpose.  
In April of 2008, bids for Sodium Bisulfite were requested from various vendors in order 
to insure that MSD obtain the chemical at the best price currently available in the market.  
It is recommended that the award be made to the lowest bidder – Univar USA – who has 
previously supplied Sodium Bisulfite to MSD during the test phase of the de-chlorination 
project.  
    
Discussion:   Bids were solicited in April.  Five bids were received and the bid 
opening was held May 8, 2008.  Univar USA was the lowest bidder and agreed to hold 
their price firm for the total year contract irrespective of market changes.  Univar USA 
has been a past supplier of this product to MSD, as well as Sodium Hypochlorite, and 
MSD staff feels comfortable with both the quality of the chemicals and customer service. 
 
Billy Clarke has reviewed the contract and has found nothing of concern to be modified 
prior to signing. 
 
Fiscal Impact:   This is a Unit Price Contract, without minimum or maximum quantities.  
This will be the first complete year of usage of this product, so the estimation of a 
$58,300.00 FY 09 expenditure for Sodium Bisulfite is based on chemical usage during 
the test phase of the de-chlorination process.  This estimation is within the levels 
budgeted by the WRF.  Annual savings under this contract over the next highest bidder 
are estimated at $7950.00.      
 
 
Staff Recommendation:  Staff recommends that the contract with Univar USA be 
awarded. 
 
 
 
 
 
 
 
Bid Tab: 
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Vendor 
 

Price per Gallon Comments 

Univar 
Spartanburg, SC 
 

$ 1.10 Price good for one year 

Whitaker 
Spartanburg, SC 
 

$ 1.79 Price good for one year 

Key Chemical 
Waxhaw, NC 
 

$ 1.4308 Price good for one year 

Brenntag SE 
Duncan, SC 
 

$ 1.82 Price good for one year 

JCI Jones 
Charlotte, NC 
 

$ 1.25 Price good for one year 
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Metropolitan Sewerage District of Buncombe County 
 
Board Action Item  
 
BOARD MEETING DATE: June 11, 2008 
 
SUBMITTED BY: Thomas Hartye, P.E., General Manager 
 
PREPARED BY: Kevin Johnson, David Monteith, 
 
REVIEWED BY: Stan Boyd, PE, Engineering Director 
 
SUBJECT: Acceptance of Developer Constructed Sewer System 
 Tampa Boulevard Homes 
 
BACKGROUND: This project is located inside the District boundary off Weston Road 

in Asheville, North Carolina.  The developer of the project is Mr. Jeff 
Sweet. The project included the installation of approximately 48 
linear feet of 8” gravity sewer extension to serve a residential 
development.  A wastewater allocation was issued in the amount of 
900 GPD for the project.  The estimated cost of the sewer extension 
is $18,000.00. 

 
STAFF RECOMMENDATION:  Acceptance of developer constructed sewer system.    
 (All MSD requirements have been met) 
 

COMMITTEE ACTION TAKEN 

Motion by :                                                               To:    Approve    Disapprove 
Second by:                                                                      Table   Send back to staff 
 Other: 

 
 

BOARD ACTION TAKEN 

Motion by                                                               To:    Approve    Disapprove 
Second by:                                                                     Table   Send back to staff 
 Other:  
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Metropolitan Sewerage District of Buncombe County 
 
Board Action Item  
 
BOARD MEETING DATE: June 11, 2008 
 
SUBMITTED BY: Thomas Hartye, P.E., General Manager 
 
PREPARED BY: Kevin Johnson, David Monteith, 
 
REVIEWED BY: Stan Boyd, PE, Engineering Director 
 
SUBJECT: Acceptance of Developer Constructed Sewer System 
 Versant Subdivision Offsite 
 
BACKGROUND: This project is located inside the District boundary off Baird Cove 

Road in Buncombe County, North Carolina.  The developer of the 
project is Mr. Robert Richey (Debaran Development Company). The 
project included the installation of approximately 4575 linear feet of 
8” gravity sewer extension to serve a residential development.  A 
wastewater allocation was issued in the amount of 130,800 GPD for 
the project.  The estimated cost of the sewer extension is 
$825,000.00. 

 
STAFF RECOMMENDATION:  Acceptance of developer constructed sewer system.    
 (All MSD requirements have been met) 
 

COMMITTEE ACTION TAKEN 

Motion by :                                                               To:    Approve    Disapprove 
Second by:                                                                      Table   Send back to staff 
 Other: 

 
 

BOARD ACTION TAKEN 

Motion by                                                               To:    Approve    Disapprove 
Second by:                                                                     Table   Send back to staff 
 Other:  
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Metropolitan Sewerage District of Buncombe County 
BBO

Meeting Date: June 11, 2008 
 

Submitted By: Thomas E. Hartye, PE., General Manager 
 

Prepared By: W. Scott Powell, Director of Finance 
 

Subject:  Cash Commitment/Investment Report-Month Ended April 30, 2008 
 
 
Background 
Each month staff presents to the Board an investment report for all monies in bank accounts and 
specific investment instruments. The total investments as of April 30, 2008 were $41,471,125. The 
detailed listing of accounts is available upon request. The average rate of return for all investments is 
4.700%. These investments comply with North Carolina General Statutes, Board written investment 
policies and the District’s Bond Order.  
 
The attached investment report represents cash and cash equivalents as of April 30, 2008 does not 
reflect contractual commitments or encumbrances against said funds. Shown below are the total 
investments as of April 30, 2008 reduced by contractual commitments, bond funds and District 
reserve funds. The balance available for future capital outlay is $19,960,945. 
 

Staff Recommendation 
None.  Information Only. 
 

 

 
 
 

OAARRDD  IINNFFOORRMMAATTIIOONNAALL  IITTEEMM  

Total Cash & Investments as of 04/30/2008 41,471,125   
Less:

Budgeted Commitments (Required to pay remaining
FY08 budgeted expenditures from unrestricted cash)

Construction Funds (4,125,670)    
Operations & Maintenance Fund (3,036,900)    

(7,162,570)    
Bond Restricted Funds

Bond Service (Funds held by trustee):
Funds in Principal & Interest Accounts (2,226,334)    
Debt Service Reserve (5,014,250)    
Remaining Principal & Interest Due (3,953,073)    

(11,193,657)  
District Reserve Funds 

Fleet Replacement (972,697)       
WWTP Replacement (829,499)       
Maintenance Reserve (788,075)       

(2,590,271)    

Self-Funded Employee Medical (563,682)       

Designated for Capital Outlay 19,960,945   

Action Taken   
Motion by:     to Approve Disapprove 
Second by:      Table  Send to Committee 
Other:   
Follow-up required:   
Person responsible:       Deadline: 
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Cash in Interest NCCMT Commercial Cash Gov't Agencies
Bearing Accounts (Money Market) Paper Reserve & Treasuries Total

Held with Bond Trustee -$                              3,822,958$          903,851$           2,268,365$              6,995,174$      
Held by MSD 2,784,403 24,693,848 0 6,997,700 34,475,951

2,784,403$                28,516,806$        -$                     903,851$           9,266,065$              41,471,125$     

Metropolitan Sewerage District of Buncombe County
Investment Portfolio
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$20,000,000
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$50,000,000
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MSD of Buncombe County 
Investment Portfolio by Location 

As of April 30, 2008

Cash in Interest Bearing Accounts NCCMT (Money Market) Cash  Reserve Commerical Paper Gov't Agencies & Treasuries



Summary of Asset Transactions Original

 Cost Market

Beginning Balance 33,688,832$      33,834,435$      

Capital Contributed (Withdrawn) (1,467,049) (1,467,049)

Realized Income 79,371 79,371

Unrealized/Accrued Income 0 (30,490)

Ending Balance 32,301,154$      32,416,267$      

Value and Income by Maturity

Original Cost Income

Cash Equivalents <91 Days 27,346,092$      67,195$             

Securities 91 to 365 Days 2,955,062 7,261$              

Securities > 1 Year 2,000,000 4,914$              

32,301,154$      79,371$             

Month End Portfolio Information

Weighted Average Maturity 104 Days

Yield to Maturity 3.14%

6 Month T-Bill Secondary Market 1.55%
NCCMT Cash Portfolio 2.84%

MSD Investment Managers' Report at April 30, 2008

Metropolitan Sewerage District of Buncombe Co
Investment Portfolio Income by Maturity 

April 30, 2008
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PUBLIC HEARING 



RESOLUTION ADOPTING BUDGET AND SEWER USE CHARGES 
FOR THE 

METROPOLITAN SEWERAGE DISTRICT 
OF BUNCOMBE COUNTY, NORTH CAROLINA 

FOR THE FISCAL YEAR JULY 1, 2008 THRU JUNE 30, 2009 
 
 
WHEREAS, the Board of Directors has reviewed the Operations and Maintenance, Bond, Reserves and 
Construction Expenditures of the District and the sources of revenue and allocations (uses) of expenditures 
for the 2008-2009 fiscal year; and  
  
NOW, THEREFORE, BE IT RESOLVED: 
 

1. The following amounts are hereby appropriated in the Revenue Fund for the Operations and 
Maintenance of the District and for transfers to the debt service and general funds for the fiscal 
year beginning July 1, 2008 and ending June 30, 2009: 

 
Operating and Maintenance Expenses  $11,061,087 
Transfer to insurance accounts       2,244,644 
Transfer to Fleet Replacement Reserve          200,000 
Transfer to Wastewater Treatment Plant Reserve        200,000 
 Subtotal O&M      13,705,731 
Transfer to Debt Service Fund       8,160,540 
Transfer to General Fund        8,774,770 
      $30,641,041 
 
It is estimated that the following revenues will be available in the Revenue Fund for the fiscal year 
beginning July 1, 2008 and ending June 30, 2009: 

 
Domestic User Fees    $23,408,339 
Industrial User Fees        1,438,311 
Billing and Collection Fees          590,181 
Investment Interest           262,500 
Reimbursement for Debt Service from COA           37,000 
Rental Income              58,750 
Grants                 5,000 
Appropriated Net Assets        4,840,960 
       $30,641,041 
 

2. The following amounts are hereby appropriated in the General Fund for the transfers to the 
construction fund for the fiscal year beginning July 1, 2008 and ending June 30, 2009: 

 
Transfer into construction     $18,803,725 
 
It is estimated that the following revenues will be available in the General Fund for the fiscal year 
beginning July 1, 2008 and ending June 30, 2009: 
 
Facility and Tap Fees     $  1,477,000 
Investment Income            262,500 
Transferred from Revenue Fund        8,774,770 
Appropriated Net Assets         8,289,455 
       $18,803,725 
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3. The following amounts are hereby appropriated in the Construction Fund for Capital Improvement 
Plan expenditures for the fiscal year beginning July 1, 2008 and ending June 30, 2009. 

 
 Capital Improvements Projects   $18,803,725 
 
 It is estimated that the following revenues will be available in the Construction Fund for the fiscal  
 year beginning July1, 2008 and ending June 30, 2009 
 
 Transferred from General Fund   $18,803,725 
 

 
4. The following amounts are included in the financial plan for the Internal Service Funds providing 

insurance.  Estimated operating expenditures for the fiscal year beginning July 1, 2008 and ending 
June 30, 2009 follow: 

 
Operating expenditures    $2,459,043 
 
 
It is estimated that the following revenues will be available in the Insurance Funds for the fiscal 
year beginning July 1, 2008 and ending June 30, 2009: 
 
Transfer in from the Revenue Fund   $2,244,644 
Investment income           12,250 
Employee health insurance premiums       333,370 
Contribution to Net Assets       (131,221)     
      $2,459,043 
 

5. The following amounts are included in the Financial Plan for the Fleet Replacement Fund for 
capital equipment expenditures for the fiscal year beginning July 1, 2008 and ending June 30, 
2009: 

 
Capital equipment    $   337,500 
 
It is estimated that the following revenues will be available in the Fleet Replacement Fund for the 
fiscal year beginning July 1, 2008 and ending June 30, 2009: 
 
Transfer in from the Revenue Fund   $   200,000 
Sale of surplus property            50,625 
Investment income           24,632 
Appropriated Net Assets           62,243 
       $   337,500 

 
 

6. The following amounts are included in the Financial Plan for the Wastewater Treatment Plant 
Replacement Fund for capital equipment expenditures for the fiscal year beginning July 1, 2008 
and ending June 30, 2009: 

 
Capital equipment    $    200,000 
 
It is estimated that the following revenues will be available in the Wastewater Treatment Plant 
Replacement Fund for the fiscal year beginning July 1, 2008 and ending June 30, 2009: 
 
Transfer in from the Revenue Fund    $   200,000 
Investment income            17,300 
Contribution to Net Assets          (17,300) 
        $   200,000 



 
7. The following amounts are hereby appropriated in the Debt Service Fund for principal and interest 

payments for the fiscal year beginning July 1, 2008 and ending June 30, 2009: 
 

Debt Service      $ 8,160,540 
 
It is estimated that the following revenues will be available in the Debt Service Fund for the fiscal 
year beginning July 1, 2008 and ending June 30, 2009: 
 
Transfer in from the Revenue Fund    $ 8,160,540 
Investment Income                                                                16,000 
Contribution to Net Assets           (16,000)           
       $ 8,160,540 
 

8. That the Board of the Metropolitan Sewerage District does hereby approve an increase in the 
Budget to the amount necessary to reflect any contributions to the Debt Service Reserve Fund or 
Capital Reserve Fund as determined by the Bond Trustee to be necessary to comply with 
covenants in the Bond Order. 

 
 
9. The General Manager is hereby authorized to transfer appropriations as contained herein under the 

following conditions: 
 

a.   He may transfer amounts without limitation between departments in a fund. 
b.   He may transfer any amounts within debt service and reserve funds designated as excess by 

the Trustee into another fund. 
 

10. That the attached schedule of fees and charges be adopted as effective July 1, 2008 
 
 
11. That this resolution shall be entered in the minutes of the District and within five (5) days after its 

adoption, copies thereof are ordered to be filed with the Finance and Budget Officer and Secretary 
of the Board as required by G.S. 159-13 (d). 

 
 
 Adopted this 11th day of June, 2008. 
 
 
             
       Steven T. Aceto, Chairman 
       Metropolitan Sewerage District of 
       Buncombe County, North Carolina 
 
 
Attest: 
 
      
Jackie W. Bryson, 
Secretary/Treasurer 
 
 
 
 
 
 



Metropolitan Sewerage District
FY 09 Rates, Fees and Charges
Effective July 1, 2008

PROPOSED 
FY 09

Rate increase 3.0%

Average Monthly Sewer Charge (Without Billing Charges) 22.96$        
Average Monthly Sewer Charge (With 1/2 Billing Charges-COA example 23.99$        

Collection Treatment Charge

Residential & Commercial Volume Charges (per CCF) Inside 3.51$          
Industrial Volume Charges (per CCF) Inside 2.045$        
Industrial Surcharge for BOD (per lb., BOD >160mg/l) Inside 0.386$        
Industrial Surcharge for TSS (per lb., TSS >160mg/l) Inside 0.283$        

Residential & Commercial Volume Charges (per CCF) Outside 3.52$          
Industrial Volume Charges (per CCF) Outside 2.055$        
Industrial Surcharge for BOD (per lb., BOD >160mg/l) Outside 0.386$        
Industrial Surcharge for TSS (per lb., TSS >160mg/l) Outside 0.283$        

Base Meter/Maintenance Charge & Billing Fee

5/8" 5.41$          
3/4" 7.87$          
1" 13.95$        
1 1/2" 31.97$        
2" 56.56$        
3" 125.42$      
4" 223.78$      
6" 504.11$      
8" 895.12$      
10" 1,401.70$    
Billing Fee (per bill) 2.05$          

Sewer Facility Fees

Residential
Per Unit (non-mobile home) 1,900$        
Mobile Home 1,320$        
Affordable Housing 490$           

Nonresidential (modifiable per economic development waiver)
5/8" 1,900$        
3/4" 2,200$        
1" 4,200$        
1 1/2" 8,600$        
2" 15,200$      
3" 34,200$      
4" 66,500$      
6" 158,200$     
8" 180,500$     
Additions < 1,400 GPD 660$           

Note:  Facility fees being raised to actual allocated cost at March 2006 over 5 years



Metropolitan Sewerage District
FY 09 Rates, Fees and Charges
Effective July 1, 2008

PROPOSED 
FY 09

Sewer Tap Fees

Tap installed by MSD 600$           
Additional Charge for Pavement Disturbance 2,200$        
Additional Charge for Boring N/A
Refund if Boring avoids pavement disturbance (1,300)$       
Inspection Fee for Developer-Installed Tap 140$           

Manhole Installation/Replacement

Cost per foot 250$           
Pavement replacement (if required) 1,800$        

Other Fees

Allocation Fee 170$           
Non-Discharge Permit 200$           
Plan Review Fee 400$           
Plan re-review Fee 350$           
Final Inspection 350$           
Pump Station Acceptance Fee Note 1
     Note 1-- See policy for details of computation of O&M and
     equipment replacement costs for upcoming 20 years;
     50% discount for affordable housing

Bulk Charges

Volume Charge for Septic Haulers (per 1000 Gal.) 45.00$        
Biochemical Oxygen Demand > 160 mg/l (per lb.) 0.386$        
Total Suspended Solids >160 mg/l (per lb.) 0.283$        

Returned Check Charge

Returned Check (per event) 50.00$        
Dishonored Draft (per event) 25.00$        

Copy and Printing Fees (each)

8x11 first print of standard GIS inquiry 1.00$          
8x14 first print of standard GIS inquiry 1.00$          
11x17 first print of standard GIS inquiry 2.00$          
24x36 first print of standard GIS inquiry 7.00$          
34x44 first print of standard GIS inquiry 12.00$        
36x48 first print of standard GIS inquiry 14.00$        
8x11, 8x14  and 11x17 copies after first print N/A
8x11 or 8x14 copies after first print 0.11$          
11x17 copies after first print 0.20$          
24x36 copies after first print 0.94$          
34x44 copies after first print 1.76$          
36x48 copies after first print 2.03$          
Foam Core mounting per sq. foot 3.00$          
Data CD 30.00$        
Shipping for CD 5.00$          



 
 
 
 

STATUS REPORTS 



STATUS REPORT SUMMARY Current as of June 3, 2008

PROJECT AWARD NOTICE TO *COMPLETION *CONTRACT *COMPLETION COMMENTS
DATE PROCEED DATE AMOUNT STATUS (WORK)

DUNWELL AVENUE 5/15/08 5/29/08 11/24/08 $396,008.00 2%
Project was awarded to Terry Brothers Construction Company.  
Clearing has begun.

PRP-19001 FAIR OAKS ROAD 2/20/08 4/2/08 6/30/08 $97,512.00 98% Mainline construction is complete.  Replacement trees still to be planted.

LOWER SMITH MILL CREEK INTERCEPTOR 6/14/06 7/5/06 12/31/07 $3,178,317.00 95% Mainline work is complete.  Final paving in progress.

MARDELL CIRCLE FOUR INCH 5/15/08 5/29/08 8/27/08 $123,015.50 2%
Project was awarded to Terry Brothers Construction Company.  
Clearing has begun.

PIPE RATING CONTRACT # 5 - LINING 7/18/07 8/10/07 5/5/08 $985,517.18 97% All lining is complete.  Paving yet to be done.

SHELBURNE ROAD INTERCEPTOR 1/16/08 1/28/08 5/26/08 $537,197.00 97% Mainline construction is complete.  Working on restoration.

SWEETEN CREEK @ ROCK HILL ROAD PHASE 2 9/19/07 11/12/07 8/17/08 $1,616,013.58 90%
Crew is working on south side of Rock Hill Road.  Construction is 
going well.

WRF - GRIT AND GREASE (SCHREIBER REHAB & 
RETROFIT PROJECT) 3/21/07 4/1/07 8/1/08 $351,300.00 90%

Working through air supply issues.  Grease portion essentially complete.
Grit portion complete..

*Updated to reflect approved Change Orders and Time Extensions

CAPITAL IMPROVEMENT PROGRAM



Planning and Development Projects
Status Report June 4, 2008
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Ashley Woods Phase 3 1999066 Avery's Creek 2,008 7/14/2005 Complete-Waiting on final documents
Gene Bradley Subdivision 2004022 Fletcher 9 420 3/3/2005 Complete-Waiting on final documents
The Ramble Block B Phase 1 2003175 Asheville 380 5,741 1/27/2005 Complete-Pending Board Acceptance
Craggy View Cottages Phase 3 2004187 Swannanoa 10 193 2/22/2004 Complete-Waiting on final documents
Franklin Road Sewer Extension 2004020 Swannanoa 1 263 5/26/2005 Complete-Waiting on final documents
Acton Woods Apartments 2002195 Enka 20 0 1/27/2003 Complete-Waiting on final documents
Davidson Road Sewer Extension 2004154 Asheville 3 109 12/15/2004 Complete-Waiting on final documents
Givens Estates 2001143 S. Asheville 116 267 7/16/2003 Complete-Waiting on final documents
Falconwood Subdivision 2004122 Enka 23 502 12/6/2005 Complete-Waiting on final documents
Reynolds Mountain Phase IV 1995126 Asheville 37 2,036 7/6/2005 Complete-Waiting on final documents
Riverbend Urban Village 2004206 Asheville 260 1250 8/29/2006 Complete-Waiting on final documents
Meadows at Bradley Branch 1999110 Skyland 132 9,820 1/21/2005 Complete-Waiting on final documents
Indian Branch 2005154 Enka 40 764 2/14/2006 Complete - Waiting on final documents
Northpoint Commons Phas 2 2000120 Woodfin 5 101 8/24/2006 Complete - Waiting on final documents
N. Bear Creek Road Subdivision 2005137 Asheville 20 127 7/11/2006 Complete - Waiting on final documents
Winterberry Subdivision 2005040 Arden 24 847 9/8/2006 Complete - Waiting on final documents
Woodfin Manor 2003154 Woodfin 60 575 10/11/2006 Complete - Waiting on final documents
Willowcreek Village Ph.3 2003110 Asheville 26 597 4/21/2006 Complete - Waiting on final documents
Westmore Subdivision 2003003 West Asheville 92 1163 8/29/2006 Complete - Waiting on final documents
Rock Hill Road Subdivision 2005153 Asheville 2 277 8/7/2006 Complete - Waiting on final documents
Ken Higgins 199153 Asheville - 240 6/15/2007 Complete - Waiting on final documents
Monticello Commons 2006305 Weaverville 835 4/13/2007 Complete - Waiting on final documents
Sisters of Mercy Tract 2006092 Asheville Comm. 1,600 5/3/2007 Complete - Waiting on final documents
Chapel Park 2007083 Asheville 8 263 10/18/2007 Complete - Waiting on final documents
Waightstill Mountain Ph-2-A 2003158 Arden 50 5011 10/14/2005 Complete - Waiting on final documents
Waightstill Mountain Ph.2 2003158 Arden 32 5,011 5/5/2006 Complete - Waiting on final documents
Reems Creek Golf-Phase 9 2006180 Weaverville 39 2361 8/30/2006 Complete - Waiting on final documents
Waightstill Mountain PH-9 2006026 Arden 80 1878 8/7/2006 Complete - Waiting on final documents
Jim Beck 2003003 West Asheville future 75 12/12/2000 Complete - Waiting on final documents
Hudson Street Cottages 2005147 Asheville 8 141 6/7/2006 Complete- Waiting on final documents
Crowell Park 2006082 Asheville 74 860 8/2/2007 Complete- Waiting on final documents
Howard Street 2007150 Asheville 4 217 10/22/2007 Complete- Waiting on final documents
Bee Tree Village Phase 3a 2007042 Swannanoa 31 2,347 8/21/2007 Complete- Waiting on final documents
456 Weaverville Road 2007182 Weaverville Comm. 203 10/24/2007 Complete- Waiting on final documents
Indian Branch Phase 2 2006171 Asheville 20 571 2/26/2007 Ready for final inspection
Pinebrook Farms 2005169 Weaverville 145 6796 9/8/2006 Complete- Waiting on final documents
Ridgefield Business Park 2004188 Asheville 18 758 2/16/2005 Complete-Waiting on final documents

Subtotal 1769 56,227
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Planning and Development Projects
Status Report June 4, 2008
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Bell Road 2007159 Black Mtn 5 285 11/28/2007 Pre-con held, ready for construction
Craven Street Sewer Extension 2007098 Asheville 4 382 12/4/2007 testing
Crayton Creek Green 2006282 Asheville 10 482 3/15/2007 Ready for final inspection
Southcliff On-Site PH-2 2004220 Fairview 6008 7/20/2006 Ready for final inspection
Walmart (Airport Rd.) 2006144 Asheville Comm. 2624 12/4/2007 Installing
Grove Park Cove Subdivision 2004101 Asheville 14 1122 6/28/2006 Pre-con held ready for construction
The Settings (6 Acre Outparcel) 2004192 Black Mountain 21 623 3/15/2006 Ready for final inspection
Northridge Commons 2006198 Weaverville - 5,826 6/15/2007 Installing
McGinnis Sewer Extension 2004225 Asheville 9 48 5/19/2005 In redesign.
Falcon Ridge 2004240 Asheville 38 3,279 10/11/2006 Pre-con held- construction on hold
Waightstill Mountain PH-8 2006277 Arden 66 3,387 7/26/2007 testing
Artisan Park 1998125 West Asheville 133 4,529 4/26/2001 Changed Engineer - work to restart soon
Byrd Street Condos 2007085 Asheville 14 300 7/31/2007 Ready for final inspection
Scenic View 2006194 Asheville 48 534 11/15/2006 Ready for final inspection
Reynolds Road Townhomes 2004178 Asheville 22 564 2/21/2007 Ready for final inspection
Asheville Rental Commercial Ctr. 2006286 Asheville Comm. 331 8/22/2007 Punclhlist Pending
Ingles 2007214 Black Mtn. Comm. 594 3/4/2008 Pre-con held, ready for construction
Reems Creek Townhomes - PH IV 2007279 Weaverville 8 796 12/11/2007 testing
Lake Julian Trails Ph. 3,4, & 5 2006223 Asheville 74 8/2/2007 Pre-con held, waiting on connection point.
Grandview Phase II 2007036 Asheville 7 352 2/13/2007 Testing
Versant Phase I 2007008 Woodfin 64 12,837 2/14/2007 Installing
Canoe Landing 2007137 Woodfin 4 303 5/12/2008 Ready for construction
Central Valley 2006166 Black Mtn 12 472 8/8/2007 Punchlist pending
Biltmore A6 2006227 Asheville 40 6,635 12/12/2007 Installing
Biltmore Park Town Square II-1 2007076 Arden - 967 6/21/2007 Installing
Biltmore Park Town Square II-2 2007077 Arden - 1,331 6/21/2007 Installing
Biltmore Park Town Square II-3 2007078 Arden - 527 6/21/2007 Installing
Bitmore Park Town Square II-4 2007079 Arden - 481 6/21/2007 Installing
Providence Place 2004149 Asheville 35 596 10/16/2007 Installing
Haw Creek Tract 2006267 Asheville 49 1,817 10/16/2007 Installing
Montreat-Chapman 2007275 Montreat 5 1096 5/12/2008 Pre-con held, ready for construction
Hominy Valley Center 2005010 Candler 5 433 8/9/2005 Punchlist pending
Kenilworth Cottages 2008031 Asheville 11 177 5/12/2008 Ready for construction
CVS-Acton Circle 2005163 Asheville 4 557 5/3/2006 Ready for final inspection
The Settings Phase 2 2004192 Black Mountain 100 8016 6/15/2006 Ready for final inspection
Hamburg Mountain Phase 3 2004086 Weaverville 13 844 11/10/2005 Ready for final inspection
UNCA New Science Building 2005039 Asheville 5 538 10/28/2005 Ready for final inspection
Bostic Place Sewer Relocation 2005102 Asheville 3 88 8/25/2005 Ready for final inspection
Franklin Road Sewer Extension 2004020 Swannanoa 1 263 5/26/2005 Ready for final inspection
Kyfields 2003100 Weaverville 35 1,118 5/10/2004 Ready for final inspection
Holiday Inn 2001068 Asheville 1 474 8/11/2003 Ready for final inspection
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Brotherton Co-Housing 1999162 West Asheville 32 152 1/24/2003 Ready for final inspection
Whitney Heights Off-Site 2006008 Asheville - 584 2/7/2007 Ready for final inspection
Teems Road Subdivision 2007143 Asheville 40 1,308 5/27/2008 Ready for construction
Central Avenue 2005140 Black Mtn 15 509 12/4/2006 Punchlist pending
Thom's Estate 2006309 Asheville 162 3,422 1/24/2008 Pre-con held, ready for construction
Carolina Day School 2007090 Asheville 1 1,827 3/10/2008 Pre-con held, ready for construction
Residences at Biltmore 2006162 Asheville 16 277 3/14/2008 Pre-con held, ready for construction
The Cottages on Liberty Green 2007297 Asheville 7 124 5/30/2008 Ready for construction
MWB Sewer Extension 2008046 Asheville Comm. 285 5/12/2008 Ready for construction
Buncombe County Animal Shelter 2007216 Asheville Comm. 78 5/1/2008 Ready for construction
Skyland Apartments 2007117 Arden 63 96 4/23/2008 Ready for construction
Leicester Village Townhomes 2007291 Weaverville 56 427 4/15/2008 Ready for construction
Reynolds Village Phase V 2006250 Woodfin Comm. 4,786 4/3/2008 Pre-con held, ready for construction
Moore Street Sewer Extension 2008047 Weaverville 7 336 4/9/2008 Installing
Oak Crest Place 2004056 West Asheville 27 791 12/3/2004 Ready for final inspection

Subtotal 3218 150,419
Total Units: 4,987
Total LF: 206,646
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