
BOARD OF THE METROPOLITAN SEWERAGE DISTRICT 
MARCH 18, 2009 

 
 

1. Call to Order and Roll Call: 
 

The regular monthly meeting of the Metropolitan Sewerage District Board was 
held in the Boardroom of MSD’s Administration Building at 2:00 P.M., Wednesday, 
March 18, 2009. Mr. Aceto presided with the following members present:  Bissette, 
Bryson, Creighton, Haner, Kelly, Metcalf, Russell, Sobol, Stanley and VeHaun.  Ms. 
Bellamy was absent. 

 
Others present were: Thomas E. Hartye, General Manager, William Clarke, 

General Counsel, Gary McGill with McGill Associates, Leah Karpen with the League of 
Women Voters, Stan Boyd, Ed Bradford, John Kiviniemi, Scott Powell, Jim Hemphill, 
Peter Weed, Neil Hall, Pam Thomas, Lisa Tolley and Sondra Honeycutt. 

 
2. Inquiry as to Conflict of Interest: 
 

Mr. Aceto asked if there were any conflicts of interest with the agenda items.  No 
conflicts were reported. 

 
3. Approval of Minutes of the February 18, 2009 Board Meeting: 
 

Mr. Aceto asked if there were any changes to the Minutes of the February 18, 
2009 Board Meeting.  Mr. Haner asked that page five, item 10, line five, be changed to 
read, “keeps from being used in this process”. With no further corrections, Mr. Aceto 
called for a motion. Mr. VeHaun moved that the Board approve the minutes as corrected.  
Mr. Haner seconded the motion.  Voice vote in favor of the motion was unanimous. 

 
4. Discussion and Adjustment of Agenda: 
 

None 
 

5. Informal Discussion and Public Comment: 
 

Mr. Aceto welcomed Ms. Karpen. 
 

6. Report of General Manager: 
 

Mr. Hartye reported that a letter was received from Steve Semanchuck regarding 
his appreciation for MSD and the work of Ricky Bates and Julio Miguel.  A call was 
received from Linda Hamilton of Asheville who was happy with the service she received 
from McKinley Hensley, Lloyd Anders and Clement Crowe.  A call was received from 
Tracy Dykes of Fernbrook Place to express appreciation for the great customer service 
she received from Linda Phillips from dispatch, who was very pleasant.  Also, a call was 
received from Tom Murphy of Avery’s Creek to thank MSD for work done by Herman 
Shelton and Robert Burnette. Mr. Murphy was very happy with their professional 
response, super attitude and great job in removing roots from a manhole. 

 
Mr. Hartye presented NCLM Legislative Bulletins for 2/20/09 and 3/06/09 and 

two Asheville Citizen-Times articles on the State Pension fund and health insurance.  He 
also presented a NACWA Legislative Alert on the Stimulus.  Regarding the Stimulus, 
Mr. Hartye reported that the comment process on the stimulus was extended another day, 
but as it stands North Carolina has a capitalization grant in the amount of $70.7 million 
for the Clean Water State Revolving Fund (CWSRF) with Wastewater Loans in the 
amount of $20 million; Wastewater Grants or Principal Forgiveness loans in the amount 
of $34 million and Green Project Reserve loans in the amount of $14 million. He further 
reported that the CWSRF Program has identified $2.2 billion across North Carolina in 
eligible projects that are ready to proceed to construction. He stated that beyond what 
MSD has submitted, an application process will be necessary and the main criteria will be 
ready to go projects. He further stated that in addition to the MSD projects, the County  
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has submitted a leachate project and the City of Asheville has submitted two extension 
projects.  With regard to principal forgiveness loans, Mr. Sobol asked how municipalities 
will know if the principal is forgiven or not.  Mr. McGill stated that this will have to be 
declared early on in the process.  He further questioned where the money will go if a 
municipality declines a loan.  Mr. McGill stated that the money will be offered to the next 
eligible municipality.  

 
Mr. Hartye called on Mr. Hemphill to address some of the issues associated with 

Human Resources, prior to the budget process.  Mr. Hemphill, reported that Human 
Resources has been focusing on issues related to high cholesterol, high blood pressure, 
and diabetes. He stated that four years ago the District’s costs on these issues was 
$548,000 and the projected cost for this year is $343,000, but the employees understand 
that if these issues are not controlled, it will translate into higher premium cost so they 
are working very hard to address these issues. Mr. Hemphill reported that the Employee 
Advisory Committee, comprised of employees and supervisors, are working on various 
sub-committees such as The Asheville Project, Smoking Cessation, Spousal Buy-out and 
the possibility of Catastrophic Coverage for those employees who are not interested in 
the plans currently offered. Mr. Haner asked if MSD has considered higher premiums for 
spousal coverage. Mr. Hemphill stated that first, MSD wants to encourage employees to 
move their spouses off of the plan by offering a financial incentive to do so, but no firm 
decision has been made in this regard.  Mr. Hartye said there is a differential cost of 
premiums for individuals versus individual plus spouse.   

 
Mr. Hartye reported that the next Right of Way Committee meeting will be held 

April 22nd at 9AM.  The next regular Board meeting will be held April 15th at 2PM and 
the Board Retreat will be held May 8th from 9AM until noon. 

 
Mr. Hartye called on Peter Weed, Director of Administration Services, for a 

report on the MSD Fleet. Mr. Weed introduced Neil Hall, Fleet Manager. Mr. Weed 
reported that the MSD fleet consists of 132 vehicles that are equipped to serve an 
assortment of jobs and needs, with a replacement value of over $5 million.  He stated that 
one of the most visible trucks is a water tanker, which is a retrofit from a 2001 Volvo 
chassis with “Can the Grease” displayed on its tank.  Although the trucks look new, the 
average age of on-road vehicles is six years with 75,000 miles. In addition, MSD has 
purchased two electric plug-in Gem vehicles for the plant that have a payload of 1,200 
lbs.  

 
 Mr. Weed reported that MSD focuses on diesel technology and diesel engine 

work and that it’s unusual for a shop of this size, with three (3) mechanics and Neil Hall 
supervising and managing to have the Cummins Diesel Engine program it has. As far as 
“Clean Diesel Technology”, he stated that in 2010, as MSD purchases more diesel trucks, 
they will put out fewer emissions and will actually filter and clean the air around them. 
He further stated that MSD has a power-wash bay that can handle its largest vehicles and 
mechanics can fix minor dings and dents in-house as well as paint and do complete 
overhauls, with all labor and cost for parts, tracked.   

 
Mr. Weed reported that annually, the Equipment Review Committee meets to 

evaluate equipment requests greater than $5,000.  The Committee looks at the normal 
guidelines of these requests; use, whether it’s an effective replacement and the life time 
costs associated with replacements, while adhering to all North Carolina guidelines for 
purchasing and contract pricing.  He further reported that MSD maintains an active 
worksheet for all replacement vehicles so key data and a replacement schedule can be 
maintained.  He explained how the rotation of vehicles occurs. Mr. Hartye said that 
rotation depends on the functionality of jobs within the organization.  Ms. Karpen asked 
if recycle means you use the vehicles another year. Mr. Weed explained how the vehicles 
are recycled within the District.  Mr. Weed stated that MSD maintains a reserve fund so 
that peak expenses or severe market conditions can be smoothed out. MSD’s current  
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replacement cost is about $370,000 per year. MSD has its own fuel station and these 
costs are tracked on an annual basis.  He further stated that MSD was the first utility in 
WNC to move into bio-fuels and has used almost half a million gallons since 2003, which 
means 90,000 gallons of fossil fuel was replaced with soybean oil.  Mr. Sobol asked if 
diesel truck pre-heaters are on timers.  Mr. Hall said no, the trucks do not require heaters 
due to the intake design by Cummins Diesel. Mr. Haner said the public, as they see MSD, 
focuses on the appearance of its vehicles, with how new they look, and how much it must 
be spending on vehicles. MSD does not get the credit for being frugal. He suggested 
putting the year each vehicle was purchased on the outside.  Mr. Hartye said the year is 
currently displayed as part of the truck I.D. number. He explained that the first two of the 
four numbers on the each vehicle is the year it was purchased. He stated that MSD takes 
good care of its vehicles and they are rotated, so it makes sense for MSD’s first 
responders to drive the newer vehicles in order to avoid breakdowns on the way to 
emergencies. Ms. Karpen suggested writing a letter to the Editor or a feature article about 
MSD’s fleet maintenance. Mr. Aceto expressed his appreciation to Mr. Weed for his 
presentation. 

 
7. Committee Reports: 
 

Right of Way Committee 
 

 Mr. Sobol reported that the Right of Way Committee met February 25th to 
consider Compensation Budgets for Gladstone Road and Sycamore Terrace projects.  The 
Committee also considered condemnations on the Reems Creek Master Plan Extension 
project. 
 

8. Consolidated Motion Agenda: 
 

a. Consideration of Compensation Budgets: Gladstone Road 4” Main and 
Sycamore Terrace PRP project: 

 
Mr. Hartye reported that the Right of Way Committee recommends approval of 

the Compensation Budgets. 
 

b. Consideration of Acceptance of Developer Constructed Sewer System – The 
Village at Reynolds Mountain Phase V: 

 
Mr. Hartye reported that this project is located inside the District boundary off 

Weaverville Road and includes the installation of approximately 4,786 linear feet of 
8” gravity sewer extension to serve a 330 unit commercial development.  Staff 
recommends acceptance of the developer constructed sewer system.  All MSD 
requirements have been met. 

 
c. Cash Commitment/Investment Report – Month Ended January 31, 2009: 

 
Presented as information only. 
 

 Mr. Kelly moved that the Board approve the Consolidated Motion Agenda as 
presented.  Mr. Sobol seconded the motion.  Roll call vote was as follows:  11 Ayes, 0 
Nays. 
 

9. Old Business: 
 

None 
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10. New Business: 

 
None 

    
11. Adjournment: 
 

With no further business, Mr. Aceto called for adjournment at 2:35 P.M. 
 
            
     Jackie W. Bryson, Secretary/Treasurer 
 
 

 
 

 
 
 
        
       
 
 
 
 
 
 



 

 
 
 
 
 
 
 
                                                                                       
                      Metropolitan Sewerage District  
             of Buncombe County, NC 
 

            AGENDA FOR 3/18/09 
 

 Agenda Item Presenter Time  

 Call to Order and Roll Call Aceto  2:00 

 01.   Inquiry as to Conflict of Interest Aceto 2:02  
 02.   Approval of Minutes of the February 18, 2009 Board 

Meeting.   
Aceto 2:07 

 03.   Discussion and Adjustment of Agenda  Aceto 2:12  
 04.   Informal Discussion and Public Comment Aceto 2:14 
 05. Report of General Manager Hartye 2:16 
 06. Report of Committees: 

a. Right of Way Committee – 2/25/09 – Kelly 
Aceto  2:30  

  07.  Consolidated Motion Agenda           2:40   
       a.   Consideration of Compensation Budgets – 

Gladstone Road 4” Main and Sycamore Terrace 
PRP.       

Hartye     

        b.   Consideration of Developer Constructed Sewer 
System:The Village at Reynolds Mountain Phase V.  

Hartye  

       c.   Cash Commitment/Investment Report – Month  
Ended January 31, 2009. 

Hartye  

 08.   Old Business:   Aceto 2:50   
 09.   New Business: Aceto 3:00   
 10.   Adjournment (Next Regular Meeting  4/15/09) Aceto 3:10   

 
    
  
 

MSD 
Regular Board Meeting 



 
 
 
 
 
 
 
 

APPROVAL OF MINUTES 



BOARD OF THE METROPOLITAN SEWERAGE DISTRICT 
FEBRUARY 18, 2009 

 
1. Call to Order and Roll Call: 
 

The regular monthly meeting of the Metropolitan Sewerage District Board was 
held in the Boardroom of MSD’s Administration Building at 2:00 P.M., Wednesday, 
February 18, 2009.  Mr. Aceto presided with the following members present:  Bellamy, 
Bissette, Bryson, Creighton, Haner, Kelly, Russell, Sobol, Stanley and VeHaun. Mr. 
Metcaff was absent. 

 
Others present were: Thomas E. Hartye, General Manager, Marjorie Mann, 

Attorney, Gary McGill with McGill Associates, Joseph Martin with Woodfin Sanitary 
Water & Sewer District, Leah Karpen with the League of Women Voters, Stan Boyd, Ed 
Bradford, Jim Hemphill, Peter Weed, John Kiviniemi, Scott Powell, Barry Cook, Ken 
Stines, Angel Banks, Julie Willingham and Sondra Honeycutt. 

 
2. Inquiry as to Conflict of Interest: 
 

    Mr. Aceto asked if there were any conflicts of interest with the agenda items.  No 
conflicts were reported. 
 

3. Approval of Minutes of the January 21, 2009 Board Minutes: 
 

Mr. Aceto asked if there were any objections to approving the minutes of the 
January 21, 2009 Board meeting as presented.  With no objections, the minutes were 
approved by acclamation. 

 
4. Discussion and Adjustment of Agenda: 
 

None 
 

5. Informal Discussion and Public Comment: 
 

Mr. Aceto welcomed Ms. Karpen and Mr. Martin.  Mr. Aceto recognized Mr. 
Russell on his re-appointment to the Board, representing the City of Asheville.  There 
was no public comment. 

 
6. Report of General Manager: 
 

Mr. Hartye reported that Mr. Rice of 51 Rex Drive called to express his 
appreciation for work done by Herman Shelton, an MSD First Responder.  Mr. Rice was 
very happy with the clean-up and service that he received as well as the follow-up call.  
Also, a call was received from Charles Coxie of Harmony Lane expressing his 
appreciation to Bobby Arrowood, Clement Crowe, McKinley Hensley, Marcus Bynum 
and Lloyd Anders for the great work this crew completed around his house. Mr. VeHaun 
expressed his appreciation to Stan Boyd and Mike Butler for their quick response in 
arranging for the necessary paperwork, and to System Services for the temporary repair 
of a private sewer line that was damaged during a house fire in Woodfin.          

 
Mr. Hartye presented a letter from Mayor Bellamy regarding property along Bent 

Creek that is referenced in the 1995 Agreement between the City of Asheville and 
Henderson County.  He also attached a draft response.  Mr. McGill reported that this 
property was purchased by the City of Asheville for a water treatment plant and became a 
part of the 1995 agreement with Henderson County. As part of the agreement, this 
property was conveyed to Henderson County to negotiate with MSD for sewer services 
and to facilitate the construction of a wastewater treatment plant on the property.  He 
further reported that during the 2001 Master Plan process, this property was not included 
in the plan, because the property was not in a strategic location for a treatment plant, and 
the fact that the existing plant has sufficient capacity to treat projected wastewater flows 
from Buncombe County, North Henderson County and parts of Madison County well 
beyond the next 20 years. Mr. McGill stated that he does not see a time when this  
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location would be of interest to MSD.  Mr. Hartye stated that the capacity at the plant is 
sufficient, however, in the next ten to fifteen years an interceptor upgrade may be needed 
in order to facilitate growth in South Buncombe and provide wastewater services to 
Henderson County and Cane Creek. Ms. Bellamy stated that since MSD does not plan to 
use the property for a wastewater treatment facility, it will come back to the City in 2012. 

   
Mr. Hartye announced that Chairman Aceto would like to conduct a Board retreat 

prior to the May Board meeting from noon until 1:55 p.m., and asked the Board to check 
their availability. Mr. Aceto asked that discussion on the Board Retreat be moved to Old 
Business.   

 
Mr. Hartye reported that the DVD Copy of Liquid Assets provided each Board 

member was forwarded by NACWA to each member of congress prior to deliberating 
over the stimulus package.  He stated that this DVD has a great historical perspective for 
drinking water, storm water, and sanitary sewer collection and treatment.  He further 
stated that this should serve as a primer for big picture financial discussions that will be 
the main subject of the Retreat. 

 
Mr. Hartye presented a Legislative Bulletin from the North Carolina League of 

Municipalities and a NACWA Legislative Alert on the Stimulus and the $6 billion slated 
for the Clean Water State Revolving Fund. He reported that approximately $110 million 
will go to North Carolina for wastewater projects, with 50% in loans, from zero interest 
up to the 2.5%.  Eighty percent of the remaining funds would be for projects to benefit 
municipalities that meet affordability criteria as determined by the Governor, and 20 
percent for energy saving projects.  He further reported that MSD has made an official 
submittal of four (4) rehabilitation projects and one (1) energy efficiency project that are 
applicable. He stated that the engineer overseeing this process has indicated that he will 
try to spread out the money for those first projects that are ready to go in the different 
areas of North Carolina.  He further stated that the most any particular utility could hope 
to get would be $1-3 million. Mr. Haner asked who the application was submitted to. Mr. 
Hartye said Dan Blaisdell with NCDENR-DWQ Construction, Grants & Loans. Mr. 
Haner asked if the Governor has control over these funds and if she has turned the 
distribution over to NCDENR. Mr. Hartye said yes, that MSD received a letter from Mr. 
Blaisdell regarding the criteria for submittal of projects.  Mr. Haner asked if the projects 
submitted are from the CIP list. Mr. Hartye said yes.  The four (4) rehab projects selected 
are high priority projects that are ready to go. A fifth project is the intermediate pump 
replacement at the treatment plant, which was submitted as an energy saving project. Mr. 
Haner asked if MSD took into consideration the area’s unemployment rate when 
submitting these projects.  Mr. McGill stated that unemployment is not a factor for water 
and wastewater projects. The stimulus projects will fit into the rules of the State 
Revolving Loan Fund and the primary focus of these projects will be “ready to go”. He 
further stated that MSD submitted the projects it did because there were no 
environmental assessments in front of them, they did not have significant property 
acquisition, and they have been designed and permitted to the extent necessary.  Mr. 
Sobol reported that of the original $24 million in ready to go projects MSD planned to 
submit, $2.5 million was going to Black Mountain for two (2) annexation projects, but 
these projects were pulled. However, Black Mountain is applying for another program 
that has $6 billion dollars of wastewater funding that will flow through rural 
development.   

 
Mr. Sobol reported that he attended the NACWA Winter Conference in Atlanta 

and was presented the Excellence in Management Award on behalf of MSD for the 
second time.  He stated that the award is not only for Management and the Board, but for 
staff, who has done a great job. 
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7. Report of Committees: 
 

Right of Way Committee 
 

 Mr. Kelly reported that the Right of Way Committee met January 28, 2009 to 
consider Compensation Budgets on the Rockdale Avenue PRP and Short Coxe @ 
Southside GSP Projects. The Committee also considered condemnations on the Charland 
Forest GSR and Nasty Branch Interceptor projects. 

 
Finance Committee 
 

Mr. Sobol reported that the Finance Committee met February 3, 2009 to consider the 
Budget Calendar and Revisions to the Purchasing Policy. The Committee also heard 
reports on the Second Quarter Budget to Actual Review and the Self-Insured Health Plan.  
Mr. Sobol called on Mr. Powell for highlights of the Self-Insured Health Plan.  Mr. 
Powell reported that as of the second quarter of this year, plan expenses are higher than 
projected due to two (2) claims averaging over $95,000. He stated that nearly 43% of 
claims paid were for participants over the age of 50, which comprises 19% of the insured 
pool. There was a 5% drop in acid reflux drugs, as a result of the pharmaceutical step 
therapy program, instituted by the Finance and Human Resource Divisions. He further 
stated that less than 19% of participants with chronic conditions such as diabetes, high 
cholesterol and high blood pressure incurred over 28% of total claims. Over the same 
period last fiscal year, 18% of participants with chronic conditions incurred over 56% of 
total claims. Staff believes that the implementation of a Disease Management Program, 
similar to the City of Asheville’s “Asheville Project” is contributing to the reduced costs.  
 

 With regard to the Second Quarter City of Asheville Billing Report, Mr. Sobol stated 
that net billings are down nearly 1% from this time last year due to a reduction in 
residential consumption as well as signs of recessionary constraints on commercial usage.  

 
Mr. Sobol further reported that he discussed the current US Economic Conditions and 

is asking the Board to consider a discussion on this issue in the near future, since it will 
not only affect the MSD as it moves forward in dealing with finances, but the ratepayers.  

 
Mr. Aceto recognized staff for their efforts in the Disease Management Program.   

 
8. Consolidated Motion Agency: 
 

a. Consideration of Compensation Budgets for Rockdale Avenue PRP and Short 
Coxe @ Southside GSR Projects: 

 
Mr. Hartye reported that the Right of Way Committee recommends acceptance of 

the Compensation Budgets. 
 

b. Consideration of Condemnations – Charland Forest GSR Project: 
 

Mr. Hartye reported that despite several contacts and a meeting on site, the 
property owners are not willing to sign the easement based on the compensation 
($500.00) offered.  The Committee recommends authority to obtain appraisals and 
proceed with condemnations. 

 
c. Consideration of Comdemnation – Nasty Branch Interceptor: 

 
 Mr. Hartye reported that in order to work with Norfolk Southern Railroad 
(NSRR), MSD has offered to pay a fee of $4,000, but NSRR has been non-
responsive to the offer. The Right of Way Committee recommends authority to 
obtain appraisal and proceed with condemnation to obtain an easement. Ms. Bellamy  
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noted that the name Nasty Branch has been changed to Town Branch. Mr. Haner 
asked if there has been any change in the fee amount since the Right of Way 
Meeting.  Ms. Banks reported that in a conversation between MSD Counsel and the 
Right of Way Property Manager with Northfolk Southern, he has agreed to an 
easement agreement instead of a license agreement for the $4,000 fee rather than the 
$33,000 fee.  She stated that, although there is a verbal agreement at this time, Mr. 
Clarke wants to proceed with the recommendation of the Right of Way Committee in 
the event the verbal agreement gets dropped at some point.      
 

d. Consideration of Acceptance of Developer Constructed Sewer System – Lake 
Julian Trails: 

 
 Mr. Hartye reported that this project is located outside the District boundary off 
New Rockwood Road in Buncombe County. The project included the installation of 
approximately 2,265 linear feet of 8” gravity sewer extension and 291 linear feet of 
10” gravity sewer extension to serve an 85 unit residential development.  Staff 
recommends acceptance of the developer constructed sewer system. All MSD 
requirements have been met. 
 

e. Consideration of Adoption of Budget Calendar: 
 

 Mr. Hartye reported that staff recommends approval of the proposed Budget 
Calendar with one change; the April 2nd CIP Committee Meeting has been changed 
to April 30th.   
 

f. Consideration of Adoption of Revised Purchasing Policy: 
 

 Mr. Hartye reported that the Finance Committee recommends adoption of the 
revised purchasing policy.  Mr. Hartye called on Mr. Powell for a report on those 
changes. Mr. Powell reported that the policy reflects NC General Statues purchasing 
limits revised in 2007 as well as other operational and format changes.  He stated 
that the plan addresses the increase in informal bid amounts for supplies and 
materials from $5,000 to $50,000 to the current statutory limit of $30,000 to 
$89,999, and an increase in the formal bid amount of $50,000 to the current 
statutory limit of $90,000.  He further reported that the informal bid amounts for 
construction and repairs has increased from $5,000 to $100,000 to the statutory limit 
of $30,000 to $499,999, and an increase in the formal bid amount of $100,000 to the 
statutory limit of  $500,000.  He stated that a new section was added to the Policy on 
the requisition process, which establishes limits for the approval process, as well as 
a new section, which addresses disposal of surplus property.  Mr. Aceto asked if 
there is a restriction on who can bid on surplus property.  Mr. Powell said yes.   

 
g. Second Quarter Budget to Actual Review: 

 
  Mr. Hartye reported that Industrial User Fees are slightly below 50% as a result 
of Springs Global cutting production, residential fees are slightly lower than normal, 
and Facility and Tap Fees are higher as a result of receiving unanticipated checks 
from two (2) new developments early this fiscal year. 
 

h. Cash Commitment/Investment Report – Month Ended December 31, 2008: 
 

Informational item – no action was taken. 
 

   Mr. Kelly moved that the Board approve the Consolidated Motion Agenda as 
presented.  Mr. Vehaun seconded the motion.  Mr. Aceto called for discussion.  With no 
discussion, roll call vote was as follows: 10 Ayes; 0 Nays.  Ms. Bryson was absent 
during the vote. 
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9. Old Business: 
 

  With regard to the Board Retreat, Mr. Haner stated that he is interested in 
changing the Retreat, allowing for a more informal atmosphere and the time to go 
through discussions to the level they need to go through. He further stated that this would 
be a perfect time to discuss economic issues and other issues Board Members may bring 
to the table.  Mr. Aceto stated that the function of a Retreat is for Board Members and 
Staff to present issues as to what the Board should be focusing on, and to set goals & 
objectives for the coming year.  He further stated that two of the items that should be at 
the top of the agenda include looking at MSD policies regarding construction and 
borrowing, to see how economic changes have affected them. Also, discuss accelerating 
some programs. After some discussion, it was the consensus of the Board that the Retreat 
not be held on the same day as the Board Meeting and that more time be given to deal 
with important issues.  Ms. Bellamy asked what will be on the agenda.  Mr. Aceto stated 
that other than the issues previously mentioned, Board Members should submit their 
concerns to staff to be placed on the agenda. A discussion was held regarding the timing 
and location of the retreat. Ms. Bellamy suggested that Mr. Haner Chair a Retreat 
Committee and report back to the Board.     
    

10. New Business: 
  

  Regarding the private development (The Springs at Asheville Force Main) 
approved by the Board at the January Meeting, Mr. Haner asked for more discussion on 
MSD’s policy of letting a private developer convince MSD to use its position as a public 
body to use highway rights of way to proceed with the development. He further 
questioned how MSD keeps from using this process, and whether the current policy 
includes the need to go before the City or County for approval on issues such as zoning 
and the size of a project.  He stated that he does not want the Board to be in a position 
where it accepts developments that by-passes any of the procedures of the City or County 
that are already in place.  Mr. Boyd stated that in years past MSD established a precedent 
where a private pump station is applicable to accommodate that in the public and DOT 
rights of way by accepting ownership of the force main. He further stated that this 
particular project is a large project and the developer has a good tract record of 
maintaining facilities. Mr. Hartye stated that developers meet the requirements of the City 
and County before they come to MSD.  This would not only apply to pump systems, but 
gravity systems as well, which MSD would be responsible for, since private entities are 
not allowed to own, operate or maintain facilities in the public rights of way. Therefore, 
MSD would take over ownership and maintenance of the line in the public right of way, 
whether it’s a gravity main or a force main. Mr. Haner stated that it seems like one of the 
criteria the City would use before giving its approval is the matter of handling waste, and 
in all likelihood, it would not give approval to the project until the easement was there.  
Ms. Bellamy stated that before the project comes to Council, it would go to the Technical 
Review Committee, and staff would say certain requirements have been met, but it is 
ultimately up to the MSD to decide if sewer is granted.  She reported on a problem with a 
developer, who is telling Black Mountain that they will not come into the City, or adhere 
to their rules because the City of Asheville has the Sullivan Act and it must give them 
water.   
 
  Mr. Aceto appointed Mr. Stanley to serve on the Planning and Personnel 
Committees.  
   

11. Adjournment: 
 
  With no further business, Mr. Aceto called for adjournment at 3:10 P.M. 
 
              
      Jackie W. Bryson, Secretary/Treasurer 



 
 
 
 
 
 
 
 

REPORT OF GENERAL MANAGER 
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REPORT OF COMMITTEES 
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CONSOLIDATED MOTION AGENDA 
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Metropolitan Sewerage District of Buncombe County 
 
Board Action Item  
 
BOARD MEETING DATE: March 18, 2009 
 
SUBMITTED BY: Thomas Hartye, P.E., General Manager 
 
PREPARED BY: Kevin Johnson, David Monteith 
 
REVIEWED BY: Stan Boyd, PE, Engineering Director 
 
SUBJECT: Acceptance of Developer Constructed Sewer System  
 The Village at Reynolds Mountain Phase V 
 
BACKGROUND: This project is located inside the District boundary off Weaverville 

Road in Buncombe County, North Carolina.  The developer of the 
project is Mr. Kirk Boone (Reynolds Mountain Partners, LLC). The 
project included the installation of approximately 4,786 linear feet of 
8” gravity sewer extension to serve a (330) unit commercial 
development. A wastewater allocation was issued in the amount of 
105,000 GPD for the project.  The estimated cost of the sewer 
extension is $ 350,000.00. 

 
STAFF RECOMMENDATION:  Acceptance of developer constructed sewer system.    
 (All MSD requirements have been met) 
 

COMMITTEE ACTION TAKEN 

Motion by :                                                               To:    Approve    Disapprove 
Second by:                                                                      Table   Send back to staff 
 Other: 

 
 

BOARD ACTION TAKEN 

Motion by                                                               To:    Approve    Disapprove 
Second by:                                                                     Table   Send back to staff 
 Other:  
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METROPOLITAN SEWERAGE DISTRICT
of

BUNCOMBE COUNTY, NORTH CAROLINA
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Metropolitan Sewerage District of Buncombe County 
BBO

Meeting Date: March 18, 2009 
 

Submitted By: Thomas E. Hartye, PE., General Manager 
 

Prepared By: W. Scott Powell, Director of Finance 
 

Subject:  Cash Commitment/Investment Report-Month Ended January 31, 2009 
 
 
Background 
Each month staff presents to the Board an investment report for all monies in bank accounts and 
specific investment instruments. The total investments as of January 31, 2009 were $37,149,824. The 
detailed listing of accounts is available upon request. The average rate of return for all investments is 
3.105%. These investments comply with North Carolina General Statutes, Board written investment 
policies and the District’s Bond Order.  
 
The attached investment report represents cash and cash equivalents as of January 31, 2009 does not 
reflect contractual commitments or encumbrances against said funds. Shown below are the total 
investments as of January 31, 2009 reduced by contractual commitments, bond funds, and District 
reserve funds. The balance available for future capital outlay is $4,109,670. 
 

Total Cash & Investments as of 01/31/09 37,149,824     

Less:

Budgeted Commitments (Required to pay remaining

FY09 budgeted expenditures from unrestricted cash)

Construction Funds (12,387,498)    

Operations & Maintenance Fund (6,335,765)      

(18,723,263)    

Bond Restricted Funds

Bond Service (Funds held by trustee):

Funds in Principal & Interest Accounts (1,122,296)      

Debt Service Reserve (5,005,515)      

Remaining Principal & Interest Due (4,786,410)      

(10,914,221)    

District Reserve Funds 

Fleet Replacement (1,103,161)      

WWTP Replacement (811,490)         

Maintenance Reserve (802,417)         

(2,717,068)      

Self-Funded Employee Medical (685,602)         

Designated for Capital Outlay 4,109,670       

 
Staff Recommendation 
None.  Information Only. 
 

OAARRDD  IINNFFOORRMMAATTIIOONNAALL  IITTEEMM  

Action Taken   
Motion by:     to Approve Disapprove 
Second by:      Table  Send to Committee 
Other:   
Follow-up required:   
Person responsible:       Deadline: 
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Summary of Asset Transactions
Original

 Cost Market
Beginning Balance 29,598,624$          29,720,404$          
Capital Contributed (Withdrawn) (616,556)               (616,556)               
Realized Income 121,540                 121,540                 
Unrealized/Accrued Income -                           (24,100)                 
Ending Balance 29,103,608$          29,201,288$          

Value and Income by Maturity
Original Cost Income

Cash Equivalents <91 Days 3,113,478$            13,002$                 
Securities 91 to 365 Days 22,000,750            91,878                   
Securities > 1 Year 3,989,380              16,660                   

29,103,608$          121,540$               

Month End Portfolio Information

Weighted Average Maturity 216
Yield to Maturity 2.93%
6 Month T-Bill Secondary Market 0.30%
NCCMT Cash Portfolio 1.45%

 

MSD Investment Managers' Report 
at January 31, 2009

Metropolitan Sewerage District of Buncombe Co.
Investment Portfolio Income by Maturity 

January 31, 2009
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75%

 16,660 , 
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Cash Equivalents <91 Days

Securities 91 to 365 Days

Securities > 1 Year

Metropolitan Sewerage District of Buncombe Co. 
Yield Comparison
January 31, 2009
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Series 2008A: 
Savings to date on the Series 2008A Synthetic Fixed Rate Bonds is $387,759 as compared to 
4/1 fixed rate of 4.83%. Assuming that the rate on the Series 2008A Bonds continue at the
current all-in rate of 3.7175%, MSD will achieve cash savings of $5,923,374 over the life of the
bonds.

MSD would pay $5,264,000 to terminate the existing Bank of America Swap Agreement.

Series 2008B:  
Saving to date on the 2008B Variable Rate Bonds is $458,126 as compared to 5/1 fixed rate of
4.24%. Since May 1, 2008, the Series 2008B Bonds average variable rate has been 1.77% .

MSD will achieve $6,341,247 in cash savings over the life of the bonds at the current average
variable rate.

MSD Variable Debt Service Report
As of February 28, 2009

Variable & Fixed Rate Market History
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 MSD Variable Debt Performance History

Budget v. Actual
 
 
 
 
 

2008B Performance History 
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STATUS REPORTS 



STATUS REPORT SUMMARY Current as of March 10, 2009

PROJECT AWARD NOTICE TO *COMPLETION *CONTRACT *COMPLETION COMMENTS
DATE PROCEED DATE AMOUNT STATUS (WORK)

BEECH GLEN DRIVE FOUR INCH MAIN N/A N/A N/A N/A N/A
Informal
Bids scheduled to open on Thursday, March 19th.

DORCHESTER AVENUE FOUR INCH MAIN N/A N/A N/A N/A N/A
Informal
Bids scheduled to open on Thursday, March 19th.

GRINDSTAFF ROAD (PRP 11008) N/A N/A N/A N/A N/A
Informal
Bids scheduled to open on Thursday, March 19th.

HAYWOOD STREET @ INDIGO HOTEL 12/17/2008 1/19/2009 4/18/2009 $70,436.00 85%
Formal
All pipeline work is complete.  Paving remains to be done.

MERCHANT STREET (PRP 34007) N/A N/A N/A N/A N/A
Informal 
Bids scheduled to open on Thursday, March 19th.

MERRIMON AVENUE @ OTTARI ROAD 1/21/2009 2/9/2009 6/8/2009 $283,910.00 0%

Formal
All mainline pipe on west side of Merrimon Avenue is complete.  
Contractor to begin pipe installation upstream of Merrimon Avenue this 
week.

MONROE PLACE 12/17/2008 1/19/2009 4/18/2009 $185,990.00 20%
Formal 
Bursting is scheduled to be done this week.

REEMS CREEK INTERCEPTOR 9/17/2008 10/9/2008 6/30/2010 $3,549,320.00 75%
Formal
Construction is going very well and ahead of schedule.

ROGERS PLACE 12/17/2008 1/19/2009 4/18/2009 $135,253.00 0%
Formal 
Bursting is complete.  Paving still remains to be done.

WEAVERVILLE HIGHWAY @ HILLCREST ROAD N/A N/A N/A N/A N/A
Informal 
Bids scheduled to open on Thursday, March 19th.

WRF - VENTURI REHAB AT INCINERATOR 1/21/2009 2/10/2009 10/7/2009 $263,000.00 5%

Informal 
Contractor has taken measurements for equipment and shop drawings 
are being submitted.

*Updated to reflect approved Change Orders and Time Extensions

CAPITAL IMPROVEMENT PROGRAM



Planning and Development Projects

Status Report March 10, 2009
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Gene Bradley Subdivision 2004022 Fletcher 9 420 3/3/2005 Complete-Waiting on final documents

Acton Woods Apartments 2002195 Enka 20 0 1/27/2003 Complete-Waiting on final documents

Davidson Road Sewer Extension 2004154 Asheville 3 109 12/15/2004 Complete-Waiting on final documents

Givens Estates 2001143 S. Asheville 116 267 7/16/2003 Complete-Waiting on final documents

Falconwood Subdivision 2004122 Enka 23 502 12/6/2005 Complete-Waiting on final documents

Reynolds Mountain Phase IV 1995126 Asheville 37 2,036 7/6/2005 Complete-Waiting on final documents

Riverbend Urban Village 2004206 Asheville 260 1250 8/29/2006 Complete-Waiting on final documents

N. Bear Creek Road Subdivision 2005137 Asheville 20 127 7/11/2006 Complete - Waiting on final documents

Woodfin Manor 2003154 Woodfin 60 575 10/11/2006 Complete - Waiting on final documents

Willowcreek Village Ph.3 2003110 Asheville 26 597 4/21/2006 Complete - Waiting on final documents

Westmore Subdivision 2003003 West Asheville 92 1163 8/29/2006 Complete - Waiting on final documents

Rock Hill Road Subdivision 2005153 Asheville 2 277 8/7/2006 Complete - Waiting on final documents

Ken Higgins 199153 Asheville - 240 6/15/2007 Complete - Waiting on final documents

Waightstill Mountain Ph-2-A 2003158 Arden 50 5011 10/14/2005 Complete - Waiting on final documents

Waightstill Mountain Ph.2 2003158 Arden 32 5,011 5/5/2006 Complete - Waiting on final documents

Jim Beck 2003003 West Asheville future 75 12/12/2000 Complete - Waiting on final documents

Reems Creek Townhomes - PH IV 2007279 Weaverville 8 796 12/11/2007 Complete- Waiting on final documents

Holiday Inn 2001068 Asheville 1 474 8/11/2003 Complete - Waiting on final documents

Bitmore Park Town Square II-4 2007079 Arden - 481 6/21/2007 Complete - Waiting on final documents

Byrd Street Condos 2007085 Asheville 14 300 7/31/2007 Complete - Waiting on final documents

MWB Sewer Extension 2008046 Asheville Comm. 285 5/12/2008 Complete - Waiting on final documents

The Cottages on Liberty Green 2007297 Asheville 7 124 5/30/2008 Complete - Waiting on final documents

Haw Creek Tract 2006267 Asheville 49 1,817 10/16/2007 Complete - Waiting on final documents

Oak Crest Place 2004056 West Asheville 27 791 12/3/2004 Ready for final inspection

Buncombe County Animal Shelter 2007216 Asheville Comm. 78 5/1/2008 Ready for final inspection

Northridge Commons 2006198 Weaverville - 5,826 6/15/2007 Ready for final inspection

Ridgefield Business Park 2004188 Asheville 18 758 2/16/2005 Complete-Waiting on final documents

Subtotal 874 29,390

Page 1 of 2
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Status Report March 10, 2009
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Bell Road 2007159 Black Mtn 5 285 11/28/2007 Punchlist pending

Crayton Creek Green 2006282 Asheville 10 482 3/15/2007 Ready for final inspection

Haywood Village 2007172 Asheville 55 749 7/15/2008 testing

Grove Park Cove Subdivision 2004101 Asheville 14 1122 6/28/2006 Pre-con held ready for construction

The Settings (6 Acre Outparcel) 2004192 Black Mountain 21 623 3/15/2006 Ready for final inspection

Asheville Ford 2008083 Asheville Comm. 243 2/16/2009 Pre-con held, ready for construction

McGinnis Sewer Extension 2004225 Asheville 9 48 5/19/2005 In redesign.

Falcon Ridge 2004240 Asheville 38 3,279 10/11/2006 Ready for final inspection

Waightstill Mountain PH-8 2006277 Arden 66 3,387 7/26/2007 testing

Artisan Park 1998125 West Asheville 133 4,529 4/26/2001 Changed Engineer - work to restart soon

Brookside Road Relocation 2008189 Black Mtn n/A 346 1/14/2009 Pre-con held, ready for construction

Scenic View 2006194 Asheville 48 534 11/15/2006 Ready for final inspection

Ingles 2007214 Black Mtn. Comm. 594 3/4/2008 Ready for final inspection

Bartram's Walk 2007065 Asheville 100 10,077 7/28/2008 testing

Little Beaver Daycare 2007282 Woodfin Comm. 882 3/6/2009 Installing

Creekside Village 2007138 Weaverville 295 1,265 8/21/2008 Ready for final inspection

Morgan Property 2008007 Candler 10 1,721 8/11/2008 Pre-con held, ready for construction

Village at Bradley Branch - Ph. III 2008076 Asheville 44 783 8/8/2008 Installing

Versant Phase I 2007008 Woodfin 64 12,837 2/14/2007 Ready for final inspection

Canoe Landing 2007137 Woodfin 4 303 5/12/2008 Ready for construction

Central Valley 2006166 Black Mtn 12 472 8/8/2007 Punchlist pending

Hominy Valley Center 2005010 Candler 5 433 8/9/2005 Punchlist pending

Kenilworth Cottages 2008031 Asheville 11 177 5/12/2008 Ready for construction

CVS-Acton Circle 2005163 Asheville 4 557 5/3/2006 Ready for final inspection

Hamburg Mountain Phase 3 2004086 Weaverville 13 844 11/10/2005 Ready for final inspection

UNCA New Science Building 2005039 Asheville 5 538 10/28/2005 Ready for final inspection

Bostic Place Sewer Relocation 2005102 Asheville 3 88 8/25/2005 Ready for final inspection

Kyfields 2003100 Weaverville 35 1,118 5/10/2004 Ready for final inspection

Brotherton Co-Housing 1999162 West Asheville 32 152 1/24/2003 Ready for final inspection

Teems Road Subdivision 2007143 Asheville 40 1,308 5/27/2008 Ready for construction

Thom's Estate 2006309 Asheville 40 3,422 1/24/2008 testing

Thom's Estate - Phase II 2008071 Asheville 40 3,701 6/10/2008 testing

Rockwood Apartments 2008109 Asheville 256 4072 1/27/2009 Pre-con held, ready for construction

Skyland Apartments 2007117 Arden 63 96 4/23/2008 Ready for construction

Leicester Village Townhomes 2007291 Weaverville 56 427 4/15/2008 testing

Oak Crest Drive 2008138 Asheville 5 290 1/14/2009 Pre-con held, ready for construction

Gorilla Express Carwash 2008086 Asheville Comm. 178 12/4/2008 Installing

Forest Manor Complex 2088050 Asheville Comm. 96 12/4/2008 Pre-con held, ready for construction

Subtotal 2526 102,382

Total Units: 3,400

Total LF: 131,772
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