
BOARD OF THE METROPOLITAN SEWERAGE DISTRICT 

MARCH 17, 2010 

 

 

1. Call to Order and Roll Call: 

 

The regular monthly meeting of the Metropolitan Sewerage District Board was 
held in the Boardroom of MSD’s Administration Building at 2:05 P.M., Wednesday, 
March 17, 2010. Chairman Aceto presided with the following members present:  
Bellamy, Bissette, Bryson, Creighton, Haner, Kelly, Root, Russell, Stanley, and Watts.  
Mr. VeHaun was absent. 

 
Others present were: Thomas E. Hartye, General Manager, William Clarke, 

General Counsel, Gary McGill with McGill Associates, Joseph Martin with Woodfin 
Sanitary Water & Sewer District, Marcus Jones and Chuck McGrady with Henderson 
County, Stan Boyd, Ed Bradford, Jim Hemphill, Scott Powell, Barry Cook, Angel Banks, 
Julie Willingham and Sondra Honeycutt, MSD. 

 
2. Inquiry as to Conflict of Interest: 

 

  Mr. Aceto asked if there were any conflicts of interest with the agenda items.  No 
conflicts were reported. 
 

3. Approval of Minutes of the February 17, 2010 Board Meeting: 

 

Mr. Aceto asked if there were any objections to approving the Minutes of the 
February 17, 2010 Board Meeting as presented.  With no objections, the Minutes were 
approved by acclamation. 

 
4. Discussion and Adjustment of Agenda: 

 

None 
 

5. Informal Discussion and Public Comment: 

 

Mr. Aceto welcomed Mr. Jones, Mr. McGrady, and Mr. Martin.  Mr. Aceto 
presented a note from Ann Joyner thanking the District for remembering former Board 
Member Joe Joyner who represented Weaverville.  

 
6. Report of General Manager: 

 

Mr. Hartye announced that the annual Home Show will be held March 19-21 at 
the Civic Center and MSD plans to have a booth as it has for the last several years. 

  
Mr. Hartye presented an article from the Asheville Citizen Times (ACT) on the 

French Broad River getting cleaner.  He stated that this is due, in large part, to the efforts 
of the MSD over the years.  In addition, he presented an ACT article on the City of 
Asheville’s proposed water rate increase. He stated that the District will wait for third 
quarter numbers from the City before making projections on a sewer rate increase.  Mr. 
Hartye also presented an article from Blue Ridge Now on the Cane Creek Water & Sewer 
District, which provides some of the options they are looking at and some history and 
background information on negotiating a new agreement with Cane Creek. 

 
Mr. Hartye reported that the next Right of Way Committee meeting will be held 

March 24th at 9AM, and the next regular Board Meeting will be held April 21st at 2PM. 
 

7. Consolidated Motion Agenda: 

 

a.   Consideration of Auditing Services for FY 2010: 

 
 Mr. Powell stated that at the December 16th Finance Committee meeting staff 
reported its findings on the performance of Cherry, Bekaert & Holland (CBH) versus  
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the need of performing an RFP for auditing services. Staff recommends continuing 
the relationship with CBH for FY 2010, which the Finance Committee endorsed.   He 
further stated that the auditors proposed to freeze standard fees and reimbursable 
expenses at the FY 2009 level of $47,710.  He explained that due to the District 
receiving stimulus funds, a “single audit” will have to be performed.  The work 
performed in a single audit is beyond the normal scope of previous audits and will 
increase fees by an additional $5,000.  He stated that staff believes the single audit 
will only have an impact on the FY 2010 engagement, therefore, staff recommends 
approval of the FY 2010 audit contract. Mr. Stanley expressed a concern about not 
hiring a local accounting firm.  Mr. Powell stated the reason why MSD went with 
CBH, in 2003, is because staff did an exhaustive RFP process, and CBH has expertise 
in the utility industry.  Ms. Bellamy agreed with Mr. Stanley, in that over the years, 
there has been changes in the cost as well as qualifications of local firms.  Mr. Haner 
asked if staff is comfortable with the single audit cost.  Mr. Powell said yes.  He 
stated that CBH agreed to a $1,300.00 decrease in last year’s fee of $47,710.00 and if 
the single audit is less than the not-to-exceed cost of $5,000.00, they would pass those 
savings back to the District.  
 

b. Cash Commitment/Investment Report-Month Ended January 31, 2010: 

 

Mr. Powell reported that Page 2 shows the makeup of the District’s Investment 
Portfolio. He stated there has been no change in the makeup of the portfolio from the 
prior month. He further stated that a box was added showing the District’s Investment 
Portfolio and makeup of the maximum amount the District’s investment policy 
allows.  Page 3 is the Investment Managers’ Report as of the month of January.  Mr. 
Powell stated that currently the weighted average maturity of the investment portfolio 
is 100 days. The yield to maturity is 1.38%; exceeding the bench marks of 6 month T-
Bill Secondary Market and NCCMT cash portfolio.  Page 4 is an Analysis of Cash 
Receipts.  Mr. Powell reported that YTD Domestic Sewer Revenue is lower than 
historic averages due to a wet summer and recessionary pressures.  These items could 
equate to a 3.5 to 4.0% budget shortfall in the Domestic Revenue line item which 
amounts to approximately $1 million dollars. He stated that MSD has seen 
efficiencies in the CIP Budget, so staff does not think this will have an impact on the 
current Operational Budget.  He further stated that Facility and Tap fees are above 
budgeted expectations due to the District budgeting these revenues conservatively. 
From a year to year comparison, revenues are down $1 million dollars.  Page 5 is an 
Analysis of Expenditures. Mr. Powell reported that O&M expenditures are reasonable 
based on historical trends and current year budgeted needs. Debt service expenditures 
are below budgeted expectations due to lower than expected interest rates on variable 
rate debt, and due to the nature and timing of capital projects, YTD expenditures can 
vary from year to year. Mr. Powell stated that based on the current outstanding capital 
projects, YTD capital project expenditures are considered reasonable.  Page 6 is the 
Variable Debt Service Report.  Mr. Powell reported that both the 2008 A&B Series 
are performing better than budgeted expectations, and as of the end of February, both 
issues have saved District customers $2.3 million dollars in debt service.  

 
 Mr. Kelly asked if there are any expenses exceedingly out of line, such as health 

care.  Mr. Powell stated that as far as health care costs, the numbers look extremely 
favorable, even with a 5.5% rate increase, which is well below the increase for 
Medicare/Medicaid inflation at 8-14%.  He further stated that because of the work 
done by Human Resources on the Disease Management Program, the District is 
starting to see lower increases in health care costs.  Mr. Hartye stated that the rest of 
the operational expenses are in-line.   

 
 Mr. Bissette moved that the Board approve the Consolidated Motion Agenda item 
(Audit Services Contract FY 10) as presented.  Mr. Russell seconded the motion. Roll 
call vote was as follows:  9Ayes; 2 Nays; Ms. Bellamy and Mr. Stanley.  
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8. Old Business: 

 

None 
 

9. New Business: 

 

None 
 

10. Adjournment: 

 

With no further business, Mr. Aceto called for adjournment at 2:22 PM. 
 
             
      Jackie W. Bryson, Secretary/Treasurer 
 
 

 
 
 
 



 

 
 
 
 
 
 
 
                                                                                       
                      Metropolitan Sewerage District  
             of Buncombe County, NC 
 

            AGENDA FOR 03/17/10 
 

 Agenda Item Presenter Time  

 Call to Order and Roll Call Aceto  2:00 

 01.   Inquiry as to Conflict of Interest Aceto 2:02  
 02.   Approval of Minutes of the February 17, 2010 Board 

Meeting.   
Aceto 2:05 

 03.   Discussion and Adjustment of Agenda  Aceto 2:10  
 04.   Informal Discussion and Public Comment Aceto 2:15 
 05. Report of General Manager Hartye  2:20 
  06.  Consolidated Motion Agenda           2:45  
      a.   Consideration of Audit Services Contract FY 10. Hartye  
      b.   Cash Commitment/Investment Report–Month Ended 

January 31, 2010  
Hartye  

 07.  Old Business:   Aceto 3:05   
 08.  New Business: Aceto 3:10 
 09.  Adjournment (Next Meeting (4/21/10) Aceto 3:20   

 
  
 
 
 

MSD 
Regular Board Meeting 



 
 
 
 
 
 
 
 

APPROVAL OF MINUTES 



BOARD OF THE METROPOLITAN SEWERAGE DISTRICT 
FEBRUARY 17, 2010 

 
 

1. Call to Order and Roll Call: 
 

The regular monthly meeting of the Metropolitan Sewerage District Board was 
held in the Boardroom of MSD’s Administration Building at 2:00 P.M., Wednesday, 
February 20, 2010. Chairman Aceto presided with the following members present:  
Bellamy, Bryson, Creighton, Haner, Kelly, Root, Russell, Stanley, VeHaun and Watts.  
Mr. Bissette was absent. 

 
Others present were:  Thomas E. Hartye, General Manager, William Clarke, 

General Counsel, Gary McGill with McGill Associates, Leah Karpen with the League of 
Women Voters, Joseph Martin with Woodfin Sanitary Water & Sewer District, Lucy 
Crown with Parks, Greenways & Recreation Services of Buncombe Co., David Tuch of 
Equinox Environmental, Dwayne Stutzman with the Greenway Commission, Stan Boyd, 
Ed Bradford, John Kiviniemi, Peter Weed, Jim Hemphill, Scott Powell, Ken Stines, 
Angel Banks, Julie Willingham, Sondra Honeycutt, MSD.  

 
2. Inquiry as to Conflict of Interest: 
 

Mr. Aceto asked if there were any conflicts of interest with the agenda items.  No 
conflicts were reported. 

 
3. Approval of Minutes of the January 20, 2010 Board Meeting: 
 

Mr. Aceto asked if there were any objections to approving the Minutes of the 
January 20, 2010 Board Meeting as presented.  With no objections, the Minutes were 
approved by acclamation. 

 
4. Discussion and Adjustment of Agenda: 
 

None 
 

5. Informal Discussion and Public Comment: 
 

Mr. Aceto welcomed Ms. Karpen, Ms. Crown, Mr. Tuch and Mr. Stutzman. 
 
6. Report of General Manager: 
 

Mr. Hartye introduced Ms. Lucy Crown, with Parks, Greenways & Recreation 
(PGR) Services of Buncombe County for a presentation on an 11-mile Greenway Master 
Plan and Feasibility Study being done by Equinox Environmental. Ms. Crown introduced 
Mr. Dwayne Stutzman, Chairman of the Greenway Commission and Mr. David Tuch, 
Vice President of Equinox Environmental.   

   
Ms. Crown reported that Buncombe County (PRG) Services is administering a 

multi-jurisdictional, multi-party grant to look closely at the feasibility for a greenway 
along the US 70 and Swannanoa River Corridor. The project area is just over 11 miles 
from the county line in the vicinity of Ridgecrest and the Point Lookout Trail, through the 
Town of Black Mountain and Swannanoa, to Azalea Road Park within the City of 
Asheville, where the trail will connect with the Wilma Dykeman Riverway Plan.  

 
Ms. Crown reported that in March of 2008, the Buncombe County 

Commissioners passed a resolution to form a Greenway and Trails Commission.  The 
Commission, comprised of 14 members, began working in September of 2008.  She 
stated that the mission of the Commission is “To support and promote the development of 
an environmentally friendly system of connected trails and greenways to improve health, 
alternative travel, economic development, and recreation in coordination with towns, 
cities, communities, businesses, non-profit organizations and adjacent counties.”   

 

sondrah
Typewritten Text
2.



Minutes 
February 17, 2010 
Page Two 
 
 

Another mission is to create trees in top priority areas such as along the US 70 Corridor 
in Swannanoa.  Ms. Crown further reported that the Commission sought funding through 
the French Broad River Metropolitan Funding Organization (FBRMPO) through its 
United Planning Workers Program (UPWP).  The grant is for $30,000 with an 80/20 
match, and although the Buncombe County PGR is administering the grant, they are 
working with four other partners; Town of Black Mountain, City of Asheville, Blue 
Ridge Bike Club, and the Swannanoa Greenway Committee, of which all have 
contributed to the 20% match.  The municipalities of these partners are contributing 
technical support through planning and recreational staff as well as support through 
greenway commissions.   

 
Ms. Crown reported that the study area is an eleven-mile stretch serving two 

municipalities, Warren Wilson College, and un-incorporated areas of the County.  These 
areas have been broken down into five sectors, with each sector having its own level of 
development as far as greenways.  Ms. Crown went over the location of each sector and 
the opportunities and obstacles of each.  She stated that the goals for the project are to 
create a conceptual plan; conduct public meeting for input; develop feasible routes for 
multi-use trail or series of trails within each sector; work with NCDOT and Norfolk 
Southern to determine ROW boundaries; work with the MSD to verify sewer easements; 
identify barriers in each sector and propose possible resolutions, and provide cost 
estimates for each sector.  The objectives of the project are two-fold. First, to create a 
conceptual plan that covers the entire study area, and second address challenges and 
obstacles.  Ms. Crown stated that at the end of the study they expect a technical 
document, trail alignment, costs and design needs and solutions.  This information will be 
used for public outreach, funding opportunities and political approval.   

 
   Mr. Aceto asked where MSD fits into the study.  Mr. Tuch stated that they are 

creating maps for the entire corridor showing all of the MSD alignments. This 
information will then be overlapped with the alignments for the greenway. He further 
stated that the greenway will follow the river as much as possible and the reason for 
MSD’s involvement is that approximately one-half of the 11-mile area could be 
following the MSD sewer line. Also, MSD is allowing them to piggy-back on top of its 
easements that are in place.  Ms. Banks stated that MSD has agreements with Fletcher, 
Black Mountain and the City of Asheville to dovetail greenway sewer easements.  These 
agreements specify issues such as access to sewer lines for repair, restoration issues and 
physical liability issues. She explained that if any greenway overlaps MSD rights of way, 
they would become a part of that particular municipality’s Parks and Recreation Division 
and would be under their umbrella liability insurance coverage. Mr. Aceto asked if the 
scope of MSD easements is broad enough to allow it to introduce public greenways.  Mr. 
Clarke said no.  However, MSD does not object to the various towns acquiring additional 
rights from individual land owners.  Ms. Crown stated that currently the County does not 
have a User Agreement with MSD.  Mr. Stutzman stated that the Commission is very 
excited about the fact that there are opportunities available, and in instances where 
greenways are part of the infrastructure, this does a lot to assist in the economic viability 
of an area.  He further stated that they are looking forward to creating a comprehensive 
system where everyone has the ability to utilize these facilities.  Mr. Haner asked if this 
effort will have to deal with each and every property owner.  Mr. Clarke stated that 
although MSD has a sewer easement, it cannot give the right to cross an easement for a 
greenway to Buncombe County, but MSD is cooperating fully in identifying these 
easements, providing maps, etc. for Buncombe County’s use.   Mr. Root stated that since 
the land owner has already granted an MSD easement, adding this on might not be as 
much of a problem.  Mr. Stutzman stated that the Commission understands the financial 
ramifications and that this will be a long process.  

 
 Mr. Hartye continued with his report.  He announced that the Board Retreat will 
be held in the Boardroom on March 17th from 11:30 a.m. till 1:55 p.m. Lunch will be 
served.  The regular Board Meeting will begin at 2 p.m.  Mr. Hartye reported that some  
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of the agenda items for the Retreat include:  Serving areas with failing septic tanks; MSD 
Board Travel Policy; Policy for the extension of sewer into areas identified in the Master 
Plan, and Press Relations, education, etc. 

 
 Mr. Hartye presented an Asheville Citizens Times (AC-T) article on a sewage 
spill; MSD wellness newsletter “Rejuvenations”, and the Chairman’s letter to the editor 
of the AC-T. 

 
  Mr. Hartye reported that the Right of Way Committee meeting scheduled for 

February has been cancelled.  The next regular Board meeting will be held March 17th at 
2 p.m.  The Board Retreat will be held just prior to the Board Meeting from 11:30 a.m. to 
1:55 p.m.  The Finance and Ethics program given by the UNC School of Government 
will be held February 24th at the Biltmore Doubletree. Registration/refreshments will 
begin at 8 a.m. and the program will start at 8:30 a.m. Mr. Hartye provided a copy of the 
District’s audited financial statements along with current budget forecast for those 
participants who plan to attend. 

 
7. Report of Committees: 
 

Mr. Kelly reported that the Right of Way Committee met January 27, 2010 to 
consider Compensation Budgets for the Liberty Street and Morris Street @ Talmadge 
Rehabilitation projects, and a review of the Quarterly Report for the Second Quarter.  He 
stated that Mr. Clarke presented documents and information concerning the ongoing 
negotiations with Norfolk Southern Railway.  Mr. Kelly stated that in an e-mail from Mr. 
Clarke, he suggested that the Board defer any action on the proposed Memorandum of 
Agreement and License Agreements until the March meeting.  Mr. Haner asked if this 
issue will be brought back to the Right of Way Committee first.  Mr. Kelly said yes.   

 
8. Consolidated Motion Agenda: 
 

a. Consideration of Compensation Budgets for Liberty Street Rehabilitation and 
Morris Street @ Talmadge Rehabilitation:   

 
Mr. Hartye reported that the ROW Committee recommends approval of the 

compensation budgets for Liberty Street Rehabilitation and Morris Street @ 
Talmadge Rehabilitation.  

 
b. Consideration of Bids for Sanitary Sewer Replacement Projects:  Forest Hill 

Drive No’s 1 & 2: 
 

Mr. Hartye reported that these rehabilitation projects are for the replacement of 
aged six and eight-inch clay lines, which contain a significant number of structural 
defects.  He stated that these projects are located in the Kenilworth area of Asheville, 
near Mission Hospital, and are comprised of a total of 1,831 LF of 8-inch DIP.  The 
following bids were received on Tuesday, February 2, 2010 as follows:  Fallon Utility 
Construction with a total bid of $463,400.16; Carolina Specialties, Inc. with a total 
bid of $324,522.17; Patton Construction Group with a total bid of $311,700.00; 
Buckeye Construction Co., with a total bid of $289,553.15; Spur Construction Co., 
with a total bid of $272,837.55; Huntley Construction Co., with a total bid of 
$228,647.00; Terry Brothers Construction Co., with a total bid of $228,402.50, and 
T&K Utilities, Inc. with a total bid of $216,243.00.  Mr. Hartye further stated that 
staff recommends award of this contract to T&K Utilities, Inc. in the amount of 
$216,243.00, subject to review and approval by District Counsel. 
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c. Consideration of Acceptance of Developer Constructed Sewer Systems – 
Asheville Ford Dealership Project: 

 
Mr. Hartye reported that this project is located inside the District boundary at the 

intersection of Pond Road and Interstate Boulevard in Asheville and consists of 
approximately 273 LF of 8” public gravity sewer.  He stated that staff recommends 
acceptance of the developer constructed sewer system.  All MSD requirements have 
been met. 

 
d. Adoption of Budget Calendar: 

 
Mr. Hartye presented a proposed Budget Calendar showing the dates and times of 

the Personnel, CIP, Finance and Board Meetings through June. Staff recommends 
approval of the proposed Budget Calendar. 

 
e. Second Quarter Budget to Actual Review – FY 2009-2010: 

 
Mr. Powell reported that Domestic User Fees are below expectations. He 

explained that typically the District achieves 52% of its budgeted revenues through 
December, but it is currently at 48.4%.  He stated that if the current percentage holds 
true for the remainder of the year, the District could miss its budgeted revenues by 3.5 
to 4.0%, which equates to a shortfall of approximately $1 million.  He further 
reported that Facility and Tap Fees are above budgeted expectations, due to the 
District's approach in conservatively budgeting these revenues.  Interest and 
miscellaneous income reflect expected earnings on investments. O&M expenditures 
are below 50%, and amounts budgeted for capital equipment and projects are rarely 
expended proportionately throughout the year. He stated that the Secondary 
Microscreen project has been placed on hold until staff has a clearer picture on 
revenue trends. Mr. Hartye stated that all of the numbers on the expenditure and 
revenue side are good, except for a decline in consumption for both residential and 
commercial usage.  Mr. Watts asked if there is a relationship between the decrease in 
user fees and flows.  Mr. Hartye said yes.  Consumption is based on meter 
consumption, which translates into flows.  However, flows at the plant are higher 
during this period due to wet weather.  Mr. Watts stated that in Black Mountain he 
has seen a tremendous increase during dry weather in water used for irrigation that 
would not show up in sewer flows.  Mr. Hartye stated that some people choose to 
have an irrigation meter installed so the amount used can be deducted from their bill, 
which MSD allows.      

 
f. Second Quarter City of Asheville Billing Report – FY 2010: 

 
Mr. Powell reported that Net Billings are up .40%; Cash receipts during the first 

half of the year were down 2.5%; Receivables are up 11%, and the aging percentages 
are showing signs of accounts requiring addition time to collect.  Ms. Bellamy asked 
if MSD has discussed the possibility of monthly billing for all customers, instead of 
bi-monthly.  Mr. Hartye stated that some discussion has been held with the water 
department in the past, but MSD has not heard anything regarding this for several 
months. He further stated that there are pros and cons to monthly billing.  Ms. 
Bellamy asked the Board if it is okay to ask Staff to make a position on this issue to 
send to City Council, so Council will know how this would impact the District.  Mr. 
Hartye stated that in order for staff to come up with a position, it needs to see what 
Asheville’s intent is as far as the cost of billing.  Mr. Haner asked if the cost would be 
negotiable. Mr. Hartye stated that the City needs to look at their cost first, particularly 
since the number of bills will be double, and since a stormwater fee will be added.  
Mr. Russell stated that as Chairman of Finance Committee, he will try to bring 
something back to the Board at the next meeting.  Mr. Aceto suggested that this issue 
be brought to Retreat for consideration.           
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g.   Cash Commitment/Investment Report-Month Ended December 31, 2009: 
 

Mr. Powell reported that Page 2 presents the makeup of the District’s Investment 
Portfolio.  There has been no change in the makeup of the portfolio from the prior 
month. Page 3 is MSD’s Investment Managers’ report as of the month of December.  
Mr. Powell stated that because of the nature of the business of the District, and the 
amount of CIP that is done, the weighted average maturity of the investment portfolio 
is 96 days.  The yield to maturity is 1.45% and is exceeding the bench marks of 6 
month T-Bill and NCCMT cash portfolio. Mr. Powell further reported that Page 6 is 
MSD’s Variable Debt Service report. He stated that both the 2008 A&B Series are 
performing better than budgeted expectations, and as of the end of January, both 
issues have saved District ratepayers $2.1 million in debt service.  Ms. Karpen asked 
if MSD’s travel policy will be discussed at the upcoming retreat, and if there has been 
any further discussion with Progress Energy about providing back up power.  Mr. 
Hartye said yes. Mr. Hartye stated that staff has met with Progress Energy and will 
continue to meet in more detail about potential improvements that Progress Energy 
can make along with associated costs and bring this information back to the Board.  

 
  Mr. Kelly moved that the Board approve the Consolidated Motion Agenda as 

presented.  Mr. Stanley seconded the motion.  Roll call vote was as follows:  11 Ayes; 0 
Nays. 

  
9. Old Business: 
 

Mr. Clarke reminded the Board that it needed to fill the Vice Chairman vacancy 
within 60 days of the January meeting.  Mr. Aceto called for nominations for Vice Chair.  
Ms. Bryson nominated Mr. Bissette.  Mr. VeHaun nominated Mr. Stanley.  Mr. Root 
moved that the nominations be closed.  Mr. Watts seconded the motion.  Voice vote in 
favor of motion was unanimous.  Mr. Aceto called for a show of hands in favor of the 
nomination for Mr. Bissette.  Mr. Aceto called for a show of hands in favor of the 
nomination for Mr. Stanley.  Mr. Stanley was elected Vice Chair by a vote of 6 to 4.   
 

10. New Business: 
 

Mr. Hartye announced that Ken Stines is available outside to give a demonstration 
of MSD’s new Vactor Truck.  

 
11. Adjournment: 
 

With no further business, the meeting adjourned at 2:50 P.M. 
 
            
    Jackie W. Bryson, Secretary/Treasurer 

 
 
 
 

 
 



 
 
 
 
 
 
 
 

GENERAL MANAGER REPORT 



 MEMORANDUM 
 

 
TO:   MSD Board 

FROM:  Thomas E. Hartye, P.E., General Manager 

DATE: March 11, 2010 

SUBJECT: Report from the General Manager 

 

 

• Home Show 2010  
 

The annual Home Show will be held March 19-21.  MSD plans to have a booth as it has 
for approximately the last 10 years. 
 
 

• MSD Board Retreat  
 

The Retreat will be held here in the MSD Boardroom on March 17th from 11:30 am till 
1:55 pm. Lunch will be served. The Regular Board Meeting will begin at 2 pm. The 
agenda packet for the retreat will be sent out as a separate document. 
  
 

• Reading 
 

 AC-T article on French Broad River getting cleaner 
 AC-T articles on Water rate increase 
 Blue Ridge Now article on Cane Creek WSD 

 
 

• Board/Committee Meetings 
The next Right of Way Committee meeting will be held March 24th at 9 AM. The next 
Regular Board Meeting will be held  April 21st  at 2pm.  
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CONSOLIDATED MOTION COVER 



Metropolitan Sewerage District of Buncombe County 
BBO

Meeting Date:  March 17, 2010 
 

Submitted By:  Thomas E. Hartye, PE., General Manager 
 

Prepared By:  W. Scott Powell, Director of Finance 
 

Subject:  Consideration of Auditing Services for FY 2010 
 
 
Background  
  At the November 18, 2009 Board meeting, Finance Committee Chairperson Kelly requested staff to 
assess  the performance of  the District’s auditors Cherry, Bekaert & Holland  (CBH) versus  the need of 
performing a RFP  for auditing  services  for FY 2010. Staff  reported  their  findings at  the December 16, 
2009  Finance Committee.  The  Finance Committee  endorsed  staff  recommendation of  continuing  the 
relationship for FY 2010. 
 
 
Discussion   
  For  this  year’s  engagement,  the  auditors  proposed  to  freeze  standard  fees  and  reimbursable 
expenses at FY 2009 level of $47,710. This was approved by the full board at the December 16th board 
meeting.  Both  items  resulted  from  auditors  experience  and  the  District’s  preparedness  on  previous 
engagements. Mr. Russell also stated that Cherry, Bekaert & Holland, LLP will be glad to work hard to 
control expenses, and pass on any additional savings to the District. 
 
  The  District  will  have  additional  cost  for  a  Single  Audit  which  was  not  communicated  at  the 
December 16th board meeting. Due  to  the District  receiving stimulus  funds, our auditors will have  to 
perform  a  Single Audit.  The  Single Audit  is beyond  the normal  scope of work performed  in previous 
engagements and will increase fees by an additional $5,000. Staff believes that the Single Audit should 
only have an impact on FY 2010 engagement.   
 
 
Fiscal Impact    
  The  increase  in  combined  audit  fees  and  reimbursable  expenses  from  $47,710  to  $52,710  (see 
attached engagement letter and audit contract) represents an impact of $5,000 which will be included in 
the FY 2010‐11 budget.  
 
 
Staff Recommendation 
  Staff recommends approval of the FY 2010 audit contract with Cherry, Bekaert & Holland, LLP. 
 
 

OAARRDD  AACCTTIIOONN  IITTEEMM  

Action Taken   
Motion by:     to Approve Disapprove 
Second by:      Table  Send to Committee 
Other:   
Follow-up required:   
Person responsible:       Deadline: 
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Metropolitan Sewerage District of Buncombe County 
BBO

Meeting Date: March 17, 2010 
 

Submitted By: Thomas E. Hartye, PE., General Manager 
 

Prepared By: W. Scott Powell, Director of Finance 
 

Subject:  Cash Commitment/Investment Report‐Month Ended January 31, 2010 
 
 
Background 
Each month,  staff  presents  to  the  Board  an  investment  report  for  all monies  in  bank  accounts  and 
specific  investment  instruments. The  total  investments as of  January 31, 2010 were $49,828,860. The 
detailed  listing of accounts  is available upon request. The average rate of return  for all  investments  is 
1.771%.  These  investments  comply with  North  Carolina  General  Statutes,  Board written  investment 
policies and the District’s Bond Order.  
 
The attached  investment report represents cash and cash equivalents as of January 31, 2010 does not 
reflect  contractual  commitments  or  encumbrances  against  said  funds.  Shown  below  are  the  total 
investments  as  of  January  31,  2010  reduced  by  contractual  commitments,  bond  funds,  and  District 
reserve funds. The balance available for future capital outlay is $16,006,832. 
 

Total Cash & Investments as of 1/31/2010 49,828,860       
Less:
Budgeted Commitments (Required to pay remaining
FY10 budgeted expenditures from unrestricted cash)
Construction Funds (15,278,763)    
Operations & Maintenance Fund (6,407,095)      

(21,685,858)      
Bond Restricted Funds
Bond Service (Funds held by trustee):
Funds in Principal & Interest Accounts (67,117)            
Debt Service Reserve (2,560,524)      
Remaining Principal & Interest Due (6,154,144)      

(8,781,785)        
District Reserve Funds 
Fleet Replacement (923,908)         
WWTP Replacement (905,167)         
Maintenance Reserve (806,123)         

(2,635,198)        

Post‐Retirement Benefit (60,644)              
Self‐Funded Employee Medical (658,543)           
Designated for Capital Outlay 16,006,832         

 
Staff Recommendation 
None. Information Only. 
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Action Taken   
Motion by:     to Approve Disapprove 
Second by:      Table  Send to Committee 
Other:   
Follow-up required:   
Person responsible:       Deadline: 
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Investment Policy Asset               
Allocation Maximum

Maximum Percent Actual Percent

U.S. Government Treasuries,  
  Agencies and Instrumentalities 100.00% 9.11%
Bankers’ Acceptances 20.00% 0.00%
Certificates of Deposit 100.00% 46.70%
Commercial Paper 20.00% 0.00%

al Management Trust 100.00% 12.98%
100.00% 31.21%

North Carolin
Checking Acc

a Capit
ounts

      

Cash in Operating Bank of America NCCMT Certificate of Commercial Municipal Cash  Gov't Agencies
Checking Accounts Gov't Advantage (Money Market) Deposit Paper Bonds Reserve & Treasuries Total

Held with Bond Trustee ‐$                                111,758$               ‐$               2,515,883$           2,627,641$      
Held by MSD  5,269,474                  10,282,677 6,356,731            23,269,837     ‐                      ‐                  2,022,500             47,201,219      

5,269,474$                10,282,677$            6,468,489$          23,269,837$   ‐$                    ‐$                ‐$               4,538,383$           49,828,860$   

Metropolitan Sewerage District of Buncombe County
Investment Portfolio

NCCMT (Money Market)

FY06 FY07 FY08 FY09 FY10

MSD of Buncombe County 
Investment Portfolio 
As of January 31, 2010

Commerical Paper
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METROPOLITAN SEWERAGE DISTRICT 
INVESTMENT MANAGERS' REPORT 

AT JANUARY 31, 2010 
 

Summary of Asset Transactions
Original Interest 
Cost Market Receivable

Beginning Balance 41,146,204$      41,173,084$      216,794$           
Capital Contributed (Withdrawn) 209,835            209,835           
Realized Income 83,823               83,823               (54,939)
Unrealized/Accrued Income ‐                          (4,380)                15,579               
Ending Balance 41,439,862$      41,462,362$      177,434$           

Value and Income by Maturity
Original Cost Income

Cash Equivalents <91 Days 16,170,025$      15,641$            
Securities/CD's 91 to 365 Days 23,269,837       22,508$            
Securities/CD's > 1 Year 2,000,000         1,935$               

41,439,862$      40,083$            

Month End Portfolio Information

Weighted Average Maturity 100 Days
Yield to Maturity 1.38%
6 Month T‐Bill Secondary Market 0.15%
NCCMT Cash Portfolio 0.10%

Metropolitan Sewerage District 
Yield Comparison
January 31, 2010
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METROPOLITAN SEWERAGE DISTRICT 
ANALYSIS OF CASH RECEIPTS 
AS OF JANUARY 31, 2010 
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Monthly Cash Receipts Analysis

FY06 FY07 FY08 FY09  FY10 ‐ Budget to Actual

 
Monthly Cash Receipts Analysis: 

 Monthly Domestic Sewer Revenue is lower due to timing of one cash receipt in the prior year.   

 Monthly Industrial Sewer Revenue is considered reasonable based on historical trends. 

 Due to the unpredictable nature of facility and tap fee revenue, staff budgets this revenue stream 
conservatively.        

 Based on that facility and tap fee revenue is considered reasonable. 
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YTD Budget to Actual Revenue Analysis:         
 YTD Domestic Sewer Revenue is lower due to a wet summer as well as continuing recessionary pressures. 

   YTD Industrial Sewer Revenue is considered reasonable based on historical trends. 

 Due to the unpredictable nature of facility and tap fee revenue, staff budgets this revenue stream conservatively. 

   Based on that facility and tap fee revenue is considered reasonable.       
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METROPOLITAN SEWERAGE DISTRICT 
ANALYSIS OF EXPENDITURES 
AS OF JANUARY 31, 2010 
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Monthly Budget to Actual Expenditure Analysis: 
 Monthly O&M expenditures are expenditures are considered reasonable based on historical trends. 

 Due to the nature of the variable rate bond market, monthly expenditures can vary year to year. 

 Based on current variable interest rates monthly debt service expenditures are consider reasonable. 

 Due to nature and timing of capital projects, monthly expenditures can vary from year to year. Based on the 
current outstanding capital projects, monthly capital project expenditures are consider reasonable. 
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YTD Budget to Actual Expenditure Analysis: 
 YTD O&M expenditures are considered reasonable based on historical trends. 

 Due to the nature of the variable rate bond market, YTD expenditures can vary year to year. 

 Based on current variable interest rates YTD debt service expenditures are consider reasonable. 

 Due to nature and timing of capital projects, YTD expenditures can vary from year to year. Based on the 
current outstanding capital projects, YTD capital project expenditures are consider reasonable. 
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METROPOLITAN SEWERAGE DISTRICT 
Variable Debt Service Report 

As of February 28, 2010 
 

Series 2008A Synthetic Fixed Rate Bonds Performance History
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Bonds Refunded 5.00% Budget FY10 3.42% Series 2008A  
Series 2008A:  

 Savings to date on the Series 2008A Synthetic Fixed Rate Bonds is $935,283 as compared to 4/1 fixed rate of 
4.83%. 

 Assuming that the rate on the Series 2008A Bonds continue at the current all‐in rate of 4.1675%.   

 MSD will achieve cash savings of $3,503,702 over the life of the bonds. 

 MSD would pay $2,732,000to terminate the existing Bank of America Swap Agreement. 
 

2008B Variable Rate Bond Performance History 
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Fixed Rate 2004 4.32% Budget FY09 4.00% Budget FY10 2.50% Series 2008B
 

Series 2008B: 
 Saving to date on the 2008B Variable Rate Bonds is $1,315,590 as compared to 5/1 fixed rate of 4.32% 

 Since May 1, 2008, the Series 2008B Bonds average variable rate has been 1.00%. 

 MSD will achieve $7,337,000 in cash savings over the life of the bonds at the current average variable rate. 



 
 
 
 
 
 
 
 

STATUS REPORTS 



STATUS REPORT SUMMARY Current as of March 9, 2010

PROJECT AWARD NOTICE TO *COMPLETION *CONTRACT *COMPLETION COMMENTS
DATE PROCEED DATE AMOUNT STATUS (WORK)

BILTMORE AVENUE BRIDGE REPLACEMENT 
(NCDOT) / THOMPSON STREET SEWER 10/16/2009 10/26/2009 12/9/2009 $42,068.00 95%

Informal (Terry Brothers)
Project is complete and cleaned up with exception of final paving which 
will wait until Spring and warm weather.

DELANO ROAD - 4 INCH MAINLINE TBA TBA TBA TBA 0%
Informal
Project scheduled to bid on April 8, 2010.

DINGLE CREEK INTERCEPTOR @ CROWFIELDS, 
PHASE 1 12/16/2009 2/15/2010 5/16/2010 $85,869.00 0%

Informal (Huntley Construction)
Contractor has mobilized and started clearing the area.

EASTWOOD AVENUE @ OLD U.S. 70 9/16/2009 12/2/2009 5/31/2010 $165,330.00 60%
Informal (T & K Utilities)
Mainline construction is progressing very well.

FOREST HILL DRIVE #1 (PRP 11006) 2/17/2010 TBA TBA $147,653.00 0%
Formal (T & K Utilities)
Project has been awarded.  Preconstruction meeting not yet scheduled.

FOREST HILL DRIVE #2 (PRP 11005) 2/17/2010 TBA TBA $68,590.00 0%
Formal (T & K Utilities)
Project has been awarded.  Preconstruction meeting not yet scheduled.

LONG SHOALS ROAD (PRP 48002) 6/10/2009 7/6/2009 2/1/2010 $365,024.50 95%

Formal - ARRA project (Terry Brothers Construction)
Project essentially complete.  Minor paving issues must wait until 
Spring.

MIDDLE BEAVERDAM CREEK INTERCEPTOR 7/15/2009 8/31/2009 2/27/2010 $766,514.00 60%

Formal (Moore & Son)
30-inch and 18-inch mainline construction is complete.  Numerous 
weather delays. Rock excavation has been difficult.

RIVERSIDE DRIVE @ WESTOVER DRIVE TBA TBA TBA TBA 0%
Informal
Project scheduled to bid on April 8, 2010.

TOWN BRANCH  INTERCEPTOR 8/19/2009 9/21/2009 2/18/2010 $726,875.00 28%

Formal (B C & D Associates)
Contractor has progressed 140 feet in the second bore (the last 20 feet 
dug by hand). Multiple obstructions have been encountered in the bore, 
delaying the boring process.

U.S. HIGHWAY 70 @ NEIL PRICE AVENUE, PHASES I 
AND II B 12/16/2009 1/18/2010 7/16/2010 $247,382.70 15%

Formal (Buckeye Construction)
Bore is complete.  Contractor done with Ingles property and moving 
across U.S. 70.

WRF - INTERMEDIATE PUMPING REPLACEMENT 7/15/2009 8/19/2009 8/19/2010 $1,690,788.00 25%

Formal (Hickory Construction)
Contractor was directed to build alternate route / plan for the primary 
electrical feed.  Old electrical room has been demolished and the 
structural portion of the new room is complete.  No change from last 
month.

*Updated to reflect approved Change Orders and Time Extensions

CAPITAL IMPROVEMENT PROGRAM



Planning and Development Projects
Status Report March 17, 2010
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Gene Bradley Subdivision 2004022 Fletcher 9 420 3/3/2005 Complete-Waiting on final documents
Davidson Road Sewer Extension 2004154 Asheville 3 109 12/15/2004 Complete-Waiting on final documents
Riverbend Urban Village 2004206 Asheville 260 1250 8/29/2006 Complete-Waiting on final documents
N. Bear Creek Road Subdivision 2005137 Asheville 20 127 7/11/2006 Complete - Waiting on final documents
Willowcreek Village Ph.3 2003110 Asheville 26 597 4/21/2006 Complete - Waiting on final documents
Westmore Subdivision 2003003 West Asheville 92 1163 8/29/2006 Complete - Waiting on final documents
Rock Hill Road Subdivision 2005153 Asheville 2 277 8/7/2006 Complete - Waiting on final documents
Ken Higgins 1999153 Asheville - 240 6/15/2007 Complete - Waiting on final documents
Byrd Street Condos 2007085 Asheville 14 300 7/31/2007 Complete - Waiting on final documents
MWB Sewer Extension 2008046 Asheville Comm. 285 5/12/2008 Complete - Waiting on final documents
The Cottages on Liberty Green 2007297 Asheville 7 124 5/30/2008 Complete - Waiting on final documents
Haw Creek Tract 2006267 Asheville 49 1,817 10/16/2007 Complete - Waiting on final documents
Haywood Village 2007172 Asheville 55 749 7/15/2008 Complete - Waiting on final documents
Oak Crest Place 2004056 West Asheville 27 791 12/3/2004 Complete - Waiting on final documents
Buncombe County Animal Shelter 2007216 Asheville Comm. 78 5/1/2008 Complete - Waiting on final documents
Oak Crest Drive 2008138 Asheville 5 290 1/14/2009 Complete - Waiting on final documents
Lodging at Farm (Gottfried) 2008169 Candler 20 45 6/2/2009 Complete - Waiting on final documents
Camp Dorothy Walls - Ph. 1 2007294 Black Mtn. Comm. 593 6/16/2009 Complete - Waiting on final documents
Momentum Health Adventure 2008097 Asheville Comm. 184 8/19/2009 Complete - Waiting on final documents
Honeysuckle Breeze 2007246 Asheville 5 70 9/22/2009 Complete - Waiting on final documents
Ridgefield Business Park 2004188 Asheville 18 758 2/16/2005 Complete-Waiting on final documents

Subtotal 612 10,267

Page 1 of 2
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Crayton Creek Green 2006282 Asheville 10 482 3/15/2007 New developer & Engineer, ready for final
Grove Park Cove Subdivision 2004101 Asheville 14 1122 6/28/2006 Pre-con held ready for construction
The Settings (6 Acre Outparcel) 2004192 Black Mountain 21 623 3/15/2006 Ready for final inspection
McGinnis Sewer Extension 2004225 Asheville 9 48 5/19/2005 In redesign.
Falcon Ridge 2004240 Asheville 38 3,279 10/11/2006 Ready for final inspection
Waightstill Mountain PH-8 2006277 Arden 66 3,387 7/26/2007 testing / in foreclosure
Artisan Park 1998125 West Asheville 133 4,529 4/26/2001 Changed Engineer - work to restart soon
Brookside Road Relocation 2008189 Black Mtn n/A 346 1/14/2009 Pre-con held, ready for construction
Scenic View 2006194 Asheville 48 534 11/15/2006 Ready for final inspection
Ingles 2007214 Black Mtn. Comm. 594 3/4/2008 Ready for final inspection
Bartram's Walk 2007065 Asheville 100 10,077 7/28/2008 testing
Morgan Property 2008007 Candler 10 1,721 8/11/2008 Pre-con held, ready for construction
Village at Bradley Branch - Ph. III 2008076 Asheville 44 783 8/8/2008 Ready for final inspection
Versant Phase I 2007008 Woodfin 64 12,837 2/14/2007 Ready for final inspection
Canoe Landing 2007137 Woodfin 4 303 5/12/2008 Ready for construction
Central Valley 2006166 Black Mtn 12 472 8/8/2007 Punchlist pending
Hominy Valley Center 2005010 Candler 5 433 8/9/2005 Punchlist pending
Kenilworth Cottages 2008031 Asheville 11 177 5/12/2008 Ready for construction
CVS-Acton Circle 2005163 Asheville 4 557 5/3/2006 Ready for final inspection
Hamburg Mountain Phase 3 2004086 Weaverville 13 844 11/10/2005 Ready for final inspection
UNCA New Science Building 2005039 Asheville 5 538 10/28/2005 Ready for final inspection
Bostic Place Sewer Relocation 2005102 Asheville 3 88 8/25/2005 Ready for final inspection
Kyfields 2003100 Weaverville 35 1,118 5/10/2004 Ready for final inspection
Brotherton Co-Housing 1999162 West Asheville 32 152 1/24/2003 Undergoing redesign by new developer
Teems Road Subdivision 2007143 Asheville 40 1,308 5/27/2008 Ready for construction
Thom's Estate 2006309 Asheville 40 3,422 1/24/2008 testing
Thom's Estate - Phase II 2008071 Asheville 40 3,701 6/10/2008 testing
Rockwood Apartments - Phase 2 2008109 Asheville 256 4072 1/27/2009 Punchlist pending
Skyland Apartments 2007117 Arden 63 96 4/23/2008 Installing
Berrington Village Apartments 2008164 Asheville 308 4,690 5/5/2009 Installing
Cottonwood Townhomes 2009110 Black Mtn. 8 580 10/20/2009 Installing
North Point Baptist Church 2008105 Weaverville Comm. 723 5/20/2009 Ready for final inspection
The Villages at Crest Mountain 2009049 Asheville 63 1,364 9/9/2009 Pre-con held, ready for construction
Carolina Hand Surgery 2009063 Asheville Comm. 298 10/7/2009 Testing
CVS- Weaverville Hwy 2006301 Woodfin Comm. 59 8/18/2009 Testing
Camp Dorothy Walls - Ph. 2 2007294 Black Mtn. Comm. 593 6/16/2009 Pre-con held, ready for construction
Forest Manor Complex 2088050 Asheville Comm. 96 12/4/2008 Ready for final inspection

Subtotal 2311 82,397
Total Units: 2,923
Total LF: 92,664

Page 2 of 2
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