
BOARD OF THE METROPOLITAN SEWERAGE DISTRICT 

SEPTEMBER 19, 2012 

 

 

1. Call to Order and Roll Call: 

 

The regular monthly meeting of the Metropolitan Sewerage District Board was 
held in the Boardroom of MSD’s Administration Building at 2:00 p.m., Wednesday, 
September 19, 2012.  Chairman Aceto presided with the following members present:  
Bryson, Creighton, Haner, Kelly, Manheimer, Pelly, Root, Russell, Stanley, VeHaun and 
Watts: 

 
Others present were: Thomas E. Hartye, General Manager, William Clarke, 

General Counsel, Gary McGill with McGill Associates, PA., Steve Shoaf and Phil 
Kleisler with the City of Asheville, Joseph Martin with Woodfin Sanitary Water & Sewer 
District, Nelda Holder with Mountain Xpress and MSD Staff, Ed Bradford, Peter Weed, 
Jim Hemphill, Stan Boyd, Mike Stamey, Ken Stines, Matthew Walter, Scott Powell, 
Angel Banks and Sondra Honeycutt. 

 
2. Inquiry as to Conflict of Interest: 

 

Mr. Aceto asked if there were any conflicts of interest with the agenda items.  No 
conflicts were reported. 

 
3. Approval of Minutes of the August 15, 2012 Board Meeting: 

 

Mr. Aceto asked if there were any changes to the Minutes of the August 15, 2012 
Board Meeting.  Mr. Haner moved the Minutes be approved as presented.  Mr. Watts   
seconded the motion.  Voice vote in favor of the motion was unanimous. 

 
4. Discussion and Adjustment of Agenda: 

 

None 
 

5. Informal Discussion and Public Comment: 

 

Mr. Aceto welcomed Mr. Shoaf, Mr. Kleisler, Mr. Martin and Ms. Holder.  There 
was no public comment. 

 
6. Report of General Manager 

 
Mr. Hartye announced there will be a Planning Committee meeting October 4th at 

10 a.m. to discuss private sewer issues involving the public health and the potential 
water/sewer consolidation. 

 
Mr. Hartye presented a list of highlighted accomplishments for fiscal year 2012.  

He reported the Capital Improvement Program Division administered a CIP budget of 
$19,687,776 with in-house personnel; actively managed 106 projects/line items within 
various stages of the program; rehabilitated 52,641 Linear Feet (LF) of collection system 
during FY12 which includes 30,209 LF through contract construction, 21,081 LF in-
house by System Services and 1,351 LF by developers, and completed construction of the 
Lake Julian Phase III Interceptor project. 

 
The System Services Division achieved an average response time of 33 minutes to 

customer service requests during regular working hours and 34 minutes after hours with 
the First Responder and Night Crew.  In-house crews cleaned 873,077 LF of mainline; 
mechanically removed or chemically treated 110,921 LF of pipeline for roots; completed 
CCTV inspection of 335,007 LF of pipeline and Smoke tested 162,000 LF of pipeline 
and identified several areas of inflow and infiltration, and cleared 90,000 LF of right-of-
way. 
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The Administrative Services Division (information Technology IT) completed 
rewiring of the Treatment Plant Emissions Control Room on the roof of the Treatment 
Plant.  This increased speeds and reliability for Emissions PC in addition to providing 
extra wiring.  In addition, the phone systems in all facilities will be replaced before the 
end of the month. 

 
The Wastewater Treatment Division received the National Association of Clean 

Water Agencies (NACWA) “Peak Performance Award” for the tenth consecutive year 
for treatment plant compliance. The construction phase of the Final Microscreen 
Replacement Project is near completion with only punch list items remaining, but is 
operational at this time, and have contracted with Power Secure to monitor, maintain and 
exercise the 2 MW back-up generator at the WRF.   

 
The Finance Division received the GFOA “Excellence in Financial Reporting” 

award for the Comprehensive Annual Financial Report (CAFR) for FY ending June 30, 
2011; received the GFOA “Distinguished Budget” award for the Budget Document 
prepared for FY ending June 30, 2012; Staff has leveraged the GIS Flex System and P&D 
application data with MSD’s respective member agencies customer data to check for 
unbilled sewer customers and renegotiated variable rate liquidity and remarketing 
agreements. 

 
The Human Resources Division will continue using 3 Streams Medical in 

providing HouseCalls at zero cost to the employees; overhauled the medical insurance 
program by identifying and contracting with a new Third Party Administrator, Re-
insuring Company, and a more cost efficient Pharmacy Benefits Manager. 

 
Mr. Hartye presented emails regarding the great customer service provided by 

Herman Shelton, Grady Brooks and Alan Knighten. 
 
Mr. Hartye presented an article from the Mountain Xpress regarding Private 

sewer problems for which he and Ken Stines will give a short presentation. 
 
Mr. Hartye reported Private Systems are those systems that are not maintained by 

MSD.  There are two types; “Claimed and Unclaimed.”  Claimed systems have a known 
ownership and maintenance structure in place via a company, organization, HOA, etc.  
Currently the MSD policy allows these only for single properties (regardless of property 
size) and are permitted and regulated through NCDENR-DWQ.  He presented slides 
showing examples of Claimed Private Systems i.e. Apartments, UNCA and Ridgecrest.   
He further reported that Unclaimed Private Systems have no ownership structure in place. 
These sewers came about through various means i.e., parents owned several acres and 
gave parcels to their children, connecting their service lines together or a developer who 
constructed sewer systems as part of a subdivision, but left no ownership structure in 
place.  Typically, these sewers are not constructed to public standards; they are usually of 
poor pipe quality, no manholes, laid in a crooked manner and were never accepted by any 
entity (public or private) for operation and maintenance.  He stated many property owners 
discover they are on a private system only after there is a problem.  Owners have been 
paying MSD for sewer service, so they naturally assume MSD will take care of it, but the 
municipality never assumed ownership of their system, so it was never transferred to 
MSD for ownership or maintenance.   

 
Mr. Hartye reported at Consolidation, MSD agreed to create a program to address 

these problems.  The District will accept these lines for maintenance and rehabilitation if 
they are a public health threat, and/or cited for SSO’s by NCDENR or property owners 
form an informal group and MSD works with a designated person to gather forms, etc. 
and each connected homeowner signs an agreement to donate all easements so MSD can 
go in and replace or repair the lines if necessary. Typically MSD will go in and fix the 
line then determine where it fits on the priority list.  He stated that some of these lines 
will be fixed fairly soon and others may be put on a list to maintain.   He further stated 



Minutes 
September 19, 2012 
Page Three 
 
 

 
 MSD is obligated to “spend no more than” $200k per fiscal year, per the Consolidation 
Agreement.  MSD budgets $100k per year for planning.  He presented a slide showing 
Completed Rehabilitation projects; System Services Maintained Systems and the location 
of those who have called in with private sewer issues for which information was sent 
about the program.  Mr. Hartye called on Mr. Stines to address the article in Mountain 
Xpress.   

 
Mr. Stines reported a homeowner will call MSD to say there is smelly water on 

their property.  On average MSD receives about 350 calls per year and staff will go out 
and investigate the problem.  Sometimes it’s a water leaks, storm drains, ground water or 
a sewer leak.  In order to determine if it’s a sewer leak, staff will take a sample and have 
it tested at Pace Laboratory.  Of the 350 calls, 125 or so turn out to be private lines.  
Some are taken care of quickly by the homeowner, however on occasion; it is someone 
else’s sewer on their property.  

 
He presented slides showing the location of a sewer leak at 18 Beechwood Road.  

He sated crews went out and discovered a large hole in the back yard with sewer coming 
out of it.  MSD knew it did not have sewer lines in the area, so crews set out to 
determine, by contour lines, to whom the line belonged.  After this was done, different 
color dye tablets were distributed to the suspected homes which they are asked to flush 
down their toilets.  From this procedure, crews can pinpoint who is tied onto the line. If 
there is doubt about other homes in the immediate area, crews will smoke test their sewer 
lines. Prior to this being done, door hangers are hung on each home and the fire 
department is notified.  He presented slides showing smoke testing in the main line and 
smoke coming out of a house vent.  From this test, it was determined there were three 
homes on this line which would qualify for Private Sewer Rehabilitation (PSR).  
However, two of the owners did not want to sign a right-of-way through their property.  
As a result, the line no longer qualified.  The owner responsible for the leak called a 
plumber and found out he had to put in a costly pump system he could not afford.  Mr. 
Stines stated there was nothing further MSD could do since the line was on private 
property and NCDENR-DWQ could not intervene since the leak did not affect water 
quality.  After a few months the owner took care of the problem.  Mr. Pelly asked why 
two homes in the subdivision are on a private system while others are on a public system.  
Mr. Stines stated these homes do not have basement plumbing, but the homes that were 
developed later had basements with plumbing and the subdivision was not designed for 
this. 

Mr. Stines presented slides showing a leak in the Kenilworth Lake area that went 
on for several months.  After dye and smoke testing, it was determined the leak was 
coming from the Kenilworth Apartments which ties into the MSD line and since there is 
only one owner on this line, it is not eligible for (PSR).  Mr. Stines stated the owner 
eventually did a point repair to fix the problem, but since this is Orangeburg pipe, he feels 
the problem will return. 

 
Mr. Stines presented a slide showing the location of a line at Dew Waite Road 

near Ridgecrest.  He reported MSD received a call in 2010 about a sewer leak on this line 
and MSD went out to look at it and told the owner it was a private line.  The owner called 
a plumber and fixed the problem.  In May of this year, MSD received a call about a leak 
on the same line.  MSD went to check it out and told the owner it was a private line and 
determined he and two other owners were tied onto the line and that they would have to 
get together and fix the line.  The owner that called felt it was not his responsibility since 
he was tied on downstream so decided to cut the other two owners service lines off and 
cap them.  They in turn called MSD about the situation.  Mr. Stines stated he met with 
Mr. Cranford with NCDENR-DWQ and went out to the property.  Mr. Cranford informed 
the owner he could not cut and cap their service.  By doing so, he was altering the 
collection system and had to put it back the way it was; even though the sewer was 
leaking into his back yard.  Mr. Stines stated he talked to Mr. Cranford last week and it’s  
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his understanding the owner called him saying he was tired of sewer running across his 
property and he planned to cap the lines off again; no matter the consequences.  As a 
result, the other owners are seeking legal advice.  Mr. Hartye stated if the property 
owners had been agreeable, MSD would go in and repair the line.  The problem is getting 
onto private property, even though there is an obvious public health hazard.  He further 
stated staff met with the County to determine who could be the lead agency in this 
situation.  In talking to the Buncombe County Board of Health, they were amenable in 
taking the lead and recently passed a resolution identifying this as a public health hazard.  
Because of the seriousness of the problem, the resolution will be presented to the 
Planning Committee for consideration followed by a recommendation to the MSD Board. 

      
 Mr. Hartye continued with his report.  He stated the Planning Committee will 

meet October 4th at 10 a.m. The Right of Way Committee Meeting scheduled for 
September 26th will be rescheduled. The next regular Board Meeting will be held October 
17th at 2 p.m. The Employee Picnic will be held September 20th at the Maintenance 
Facility.   

 
7. Consolidated Motion Agenda: 

 

a. Consideration of Bids – Sanitary Sewer Rehabilitation Project – Scenic View 

Drive PRP: 

 

Mr. Hartye reported the project is located in Swannanoa and runs along Old US 
70 and Scenic View Drive and is comprised of 1,619 linear feet of 8-inch DIP.  The 
following bids were received and opened September 6, 2012:  Huntley Construction 
Co., with a total bid of $308,312.25; Capitol Construction & Grading with a total bid 
of $254,315.00; Terry Brothers Construction Co. Inc., with a total bid of $254,315.00 
and Carolina Specialties, LLC with a total bid of $249,450.00.  Staff recommends 
award of the contract to Carolina Specialties, LLC in the amount of $249,450.00, 
subject to review and approval by District Counsel. 

 
b. Consideration of Developer Constructed Sewer Systems: Fairview Road, Dollar 

General Market, Olive Garden, Buncombe County Emergency Services 

Training Center and Buncombe County Animal Shelter. 

 

Mr. Hartye reported the Fairview Road sewer extension project is located in the 
City of Asheville and included the installation of approximately 540 linear feet of 8” 
gravity sewer to serve a ten (10) unit residential development. The Dollar General 
Market sewer extension project is located inside the District boundary off Smoky 
Park Highway in the City of Asheville. The project included the installation of 
approximately 100 linear feet of 8” gravity sewer to serve a two (2) unit commercial 
development.  The Olive Garden sewer extension project is located inside the District 
boundary off Airport Road in the City of Asheville. The project included the 
installation of approximately 500 linear feet of 8” gravity sewer to serve a two (2) 
unit commercial development.  The Buncombe County Emergency Services Training 
Center Sewer Extension and Relocation Project is located inside the District boundary 
at the intersection of Riverside Drive and Canoe Lane in the Town of Woodfin.  The 
project included the installation of approximately 2,800 linear feet of 8” gravity sewer 
to serve a two (2) unit commercial development along with relocation of 
approximately 3,025 linear feet of force main.  The Buncombe County Animal 
Shelter Sewer Extension Project is located inside the District boundary off Pond Road 
in the City of Asheville.  The project included the installation of approximately 70 
linear feet of 8” gravity sewer to serve a two (2) unit commercial development.  Staff 
recommends acceptance of the developer constructed sewer systems. All MSD 
requirements have been met. 
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c. Cash Commitment/Investment Report – Month Ended July 31, 2012: 

 

Mr. Powell reported that Page 2 presents the makeup of the District’s Investment 
Portfolio. There has been a $5.3 million dollar decrease from the previous month 
report.  This is a direct result of the District meeting its 7/1 debt service obligation.    
Page 3 is the MSD Investment Manager’s Report as of the month of August.  The 
weighted average maturity of the investment portfolio is 491 days and the yield to 
maturity is $0.87% and exceeds MSD bench marks of the 6 month T-Bill and 
NCCMT cash portfolio.  Page 4 is an analysis of the District’s cash receipts.  Monthly 
domestic sewer revenue is considered reasonable based on historical trends.  Monthly 
and YTD Industrial Sewer Revenue as well as Facility & Tap fees are considered 
reasonable based on historical trends. Page 5 is an analysis of the District’s  
Expenditures. Monthly and YTD expenditures are considered reasonable based on 
historical trends.  Page 6 is the MSD Variable Debt Service report.  Both the 2008 
A&B Series bonds are performing better than budgeted expectations. As of the end of 
August, both issues have saved District customers $5.7 million dollars in debt service 
since April 2008.  

 
 Mr. Watts moved the Board approve the Consolidated Motion Agenda as 
presented. Mr. Stanley seconded the motion.  With no discussion, roll call vote was as 
follows:  12 Ayes;  0 Nays. 
 

8. Old Business: 

 

Mr. Aceto called on Mr. Pelly for a report on the City of Asheville Work Session 
held September 18th.  Mr. Pelly reported to better comply with the language of the 
Legislation which says “Should the interested governments craft their own solution for 
consolidation, which achieves all the objectives of the Committee, before the 2013 North 
Carolina General Assembly convenes, due consideration would be given to the local plan.  
Action will not be taken if the parties are engaged in good-faith negotiations on this 
matter,” City Council invited the State Delegation to meet to report on the efforts made 
on behalf of the City. Representing the State Delegation were Representatives Susan 
Fisher and Chuck McGrady.  The report began with Water Resources Director, Steve 
Shoaf updating the legislators on the City’s work to date to comply with the Legislative 
Committee’s recommendation, followed by a report by Esther Manheimer and some 
conversation between Council and the State Delegation on how best to comply with the 
intent of the legislation.    

 
Mr. Hartye reported MSD’s kickoff meeting was held August 1, 2012.  At that 

time a website was made available containing information from all of the people involved 
in the study as well as MSD information. A follow-up meeting is scheduled for 
September 25, 2012.  MSD is waiting for some updated rehab information from the City 
and an updated rate model from Raftelis.  He further reported there was some e-mail back 
and forth pertaining to the City of Asheville agreeing to consultant interviews with key 
personnel. He stated this has changed somewhat in that MSD was only allowed to submit 
written questions for which the City has provided some answers. He further stated in 
addition to studying what the Legislative Research Committee proposed, the City is also 
studying the impact of absorbing the MSD.  As a result, MSD was recently sent a large 
information request which staff is reviewing. Mr. Haner asked Mr. Pelly if 
Representative McGrady had any response to what the City had done or the direction it’s 
going.  Mr. Pelly stated Representative McGrady felt the City was doing everything 
asked of it, but regardless of that, it’s very likely this legislation will come up in January.  
Ms. Manheimer stated he did say he felt that if a compromise could be crafted between 
the two entities it might be given consideration.  Mr. Haner asked about the timeline for a 
merger and what Representative McGrady would consider reasonable.  Ms. Manheimer 
stated Representative McGrady is reasonable in talking about if this is 
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going to happen and what’s the better way to do it than not.  Mr. Pelly stated he heard 
Representative McGrady would not be sponsoring the legislation, but would be a co-
sponsor instead. 
 

9. New Business: 

 

None 
 

10. Adjournment: 

 

With no further business, Mr. Aceto called for adjournment at 2:50 p.m. 
 
              
     Jackie W. Bryson, Secretary/Treasurer 

 

 

 



 

 
 
 
 
 
 
 
 
                                                                                       

                      Metropolitan Sewerage District  
             of Buncombe County, NC 
 

            AGENDA FOR 9/19/12 
 Agenda Item Presenter Time    

 Call to Order and Roll Call Aceto  2:00  

 01.   Inquiry as to Conflict of Interest Aceto 2.05   

 02.   Approval of Minutes of the August 15, 2012 Board 
Meeting.   

Aceto 2:10  

 03.   Discussion and Adjustment of Agenda  Aceto 2:15   

 04.   Informal Discussion and Public Comment. Aceto 2:20  

 05.   Report of General Manager Hartye 2:30  

  06.  Consolidated Motion Agenda         Hartye 2:45  

 a.  Consideration of Bids – Sanitary Sewer 
Rehabilitation Project – Scenic View Drive PRP 

Hartye   

        b.  Consideration of Developer Constructed Sewer 
Systems:  Fairview Road, Dollar General Market, 
Olive Garden, Buncombe County Emergency 
Services Training Center and Buncombe County 
Animal Shelter.     

Hartye   

        c.   Cash Commitment Investment Report as of July 31, 
2012   

Powell   

 07.  Old Business Aceto 3:00  

 08.  New Business Aceto 3:05    

 09.  Adjournment (Next Meeting 10/17/12)  Aceto 3:10   

 

MSD 
Regular Board Meeting 

 



 

 

 

 

 

 

 

APPROVAL OF MINUTES 

 



BOARD OF THE METROPOLITAN SEWERAGE DISTRICT 

AUGUST 15, 2012 

 

 

1. Call to Order and Roll Call: 

 

The regular monthly meeting of the Metropolitan Sewerage District Board was 

held in the Boardroom of MSD’s Administration Building at 2:00 p.m., Wednesday, 

August 15, 2012. Chairman Aceto presided with the following members present:  Bryson, 

Haner, Kelly, Manheimer, Pelly, Root, Russell, VeHaun and Watts.  Mr. Creighton and 

Mr. Stanley were absent. 

 

 Others present were: Thomas E. Hartye, General Manager, William Clarke, 

General Counsel, Gary McGill with McGill Associates, PA, Steve Shoaf, City of 

Asheville, Matt Settlemyer, Town of Black Mountain, Nelda Holder, Mountain Xpress, 

Natsaye Mawere, Roberts & Stevens, Barry Summers and MSD Staff, Ed Bradford, Peter 

Weed, Jim Hemphill, Stan Boyd, Mike Stamey, Ken Stines, Angel Banks, Julie 

Willingham, Matthew Walter, Scott Powell, Roger Watson and Sondra Honeycutt. 

 

2. Inquiry as to Conflict of Interest: 

 

Mr. Aceto asked if there were any conflicts of interest with the agenda items.  Ms. 

Manheimer stated she had a conflict with item a. (Settlement in MSD vs. Ankeney) of the 

Consolidated Motion Agenda and asked to be excused from discussion, deliberation or 

vote on this item. 

 

3. Approval of Minutes of the July 18, 2012 Board Meeting: 

 

Mr. Aceto asked if there were any changes to the Minutes of the July 18, 2012 

Board Meeting. Mr. VeHaun moved the Minutes be approved as presented. Mr. Watts 

seconded the motion.  By a show of hands, the Minutes were approved as presented. 

 

4. Discussion and Adjustment of Agenda: 

 

None 

 

5. Informal Discussion and Public Comment: 

 

Mr. Aceto welcomed Mr. Summers, Mr. Settlemyer, Mr. Shoaf, Ms. Holder and 

Ms. Mawere.    

 

6. Report of General Manager: 

 

Mr. Hartye reported the kick-off meeting for the Water/Sewer Consolidation 

study to be conducted by Malcolm Pirnie/Arcadis, was held August 1
st
.  The City of 

Asheville was well represented at the meeting. He presented correspondence regarding 

Consolidation discussions to be considered under “Old Business”. 

 

 Mr. Hartye reported the agenda includes a construction contract for electrical 

improvements at the treatment plant.  Staff will give a short presentation on this project, 

the new filters, and rehab of one of the three turbines at the hydroelectric facility. He 

called on Ed Bradford for a Power Point presentation on these projects.  

 

Mr. Bradford reported there are three projects underway at the Treatment Plant; 

Filter project (Microscreen Replacement); Hydroelectric facility repairs, and Electrical 

system improvements. He presented several slides showing the location of the 

microscreen building; its interior prior to and during construction; the wet-pit for two 

AquaDisk units, and the Drywell for pumps and valves.  Mr. Bradford further reported 

that, based on the Facilities Plan recommendations, the Filter project design began in 

September 2007.  The Board awarded the construction contract in 2010 at a cost of $9.2 

million over three fiscal years.  Construction is near completion and plans are underway 

for start-up in the next few weeks with final completion expected in the fall.  Mr. Aceto 

sondrah
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 asked Mr. Bradford to summarize the benefits of this installation to the ratepayers.  Mr. 

Bradford stated this will improve TSS solids removal of the plant and the effluent quality 

to well below permit standards.  He explained that currently the microscreens are 

inoperable and although the final clarifier does a good job, this will improve water 

quality significantly. In addition, these filters can fit into the old building; saving 

ratepayers a substantial amount of money by not having to construct a second building.  

Mr. Haner stated this is a good expenditure of MSD and ratepayer money and asked that 

when it is up and running that staff inform the Board on the best time for a tour.   

 

With regard to Hydroelectric Facility, Mr. Bradford presented slides showing the 

location of the facility; the rear of the facility and the interior.  He reported this facility is 

a significant asset as a source of clean and renewable energy for the District.  The facility 

is comprised of three turbines/generators which generate up to 2.8 MW that offsets a 

significant amount of power consumed at the plant.  He further reported from FY02 to 

FY11 MSD has deferred approximately $3.6 million in power ($356,000.00 per year). 

Also, MSD sells renewable energy credits for approximately $60,000.00 per year.  He 

presented slides showing one of the three turbine blades (variable pitch blade) under 

repair and the control panel replacement that is under way.   

 

With regard to Electrical System Improvements, Mr. Bradford presented a slide 

showing the location of the substation.  He reported that some of the improvements made 

include External Power Supply- New “Division Street” Circuit installed at the substation 

as well as an Auto Transfer Switch giving the plant two power sources from Progress 

Energy; Internal Power Distribution System- upgrade old switchgear and add multiple 

feeds; Backup Power Supply - can now be tested under a fully loaded state using 

“paralling switchgear”, which is now complete and add two 1MW units which will 

enable all plant processes to run.  The cost of these improvements is $2.4 million over 

two fiscal years.  He presented slides showing the current backup generator and old 

switchgear; new Transformer bank at the substation and two (2) new 1MW Gensets and 

Switchgear.  

 

 Mr. Hartye continued with his report.  He presented an e-mail from Sharon Fahrer 

expressing appreciation for both the City of Asheville and MSD working to finish both 

the sewer and paving projects in time for the Festival. 

 

 Mr. Hartye presented an article “Reluctant Partners” from the Mountain Xpress. 

 

 Mr. Hartye reported the next regular Board meeting will be held September 19
th

 at 

2 pm.  The next Right of Way Committee meeting will be held September 26
th

 at 9 am.   

 

7. Report of Committees: 

 

Right of Way Committee: 

 

 Mr. Kelly reported the Right of Way Committee met July 25, 2012 to consider 

Settlement in MSD vs. Ankeney and Condemnations on Central Avenue GSR Project, 

Macon Avenue @Sunset Parkway Rehabilitation Project and West French Broad Master 

Plan Interceptor, all of which are part of the Consolidated Motion Agenda. 

 

Personnel Committee: 

 

 Mr. VeHaun reported the Personnel Committee met prior to the Board Meeting to 

consider the evaluation of the General Manager. The Committee recommends giving the 

General Manager a 4% increase (2% COLA and 2% Merit) and a one-time bonus of 

$3,000 because of extra work assigned to him on the water issue.   
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8. Consolidated Motion Agenda: 

 

a. Consideration of Settlement in MSD vs. Ankeney – Forest Hill Drive PRP #2: 

 

Mr. Hartye reported the Right of Way Committee recommends acceptance of 

Staff and Counsel’s recommendation of settlement in MSD vs. Ankeney in the 

amount of $55,000 inclusive of all settlement costs and interest. 

 

b. Consideration of Condemnation – Central Avenue GSR Project: 

 

Mr. Hartye reported the subject property is located in the Weaverville area and is 

improved with commercial use. Although the property owner agreed with the 

proposed realignment, he has been non-responsive following numerous phone calls, 

letters and e-mails.  The Right of Way Committee recommends authority to obtain 

appraisal and proceed with condemnation. 

 

c. Consideration of Condemnation – Macon Avenue @ Sunset Parkway 

Rehabilitation Project: 

 

Mr. Hartye reported the Right of Way Committee recommends authority to obtain 

appraisal and proceed with condemnation. 

 

d. Consideration of Condemnation – West French Broad Master Plan Interceptor: 

 

Mr. Hartye reported the Right of Way Committee recommends authority to obtain 

appraisal and proceed with condemnation. 

 

e. Consideration of Bids for Sodium Hypochlorite Contract: 

 

Mr. Hartye reported the Water Reclamation Facility is required to disinfect the 

effluent prior to discharge to the French Broad River.  Liquid sodium hypochlorite is 

used for this purpose.  The following bids for the supply of sodium hypochlorite were 

received on May 25
th

:  Univar with a total price per gallon of $0.84; Specially 

Chemical with a total price per gallon of $0.9144; JCI Jones with a total price per 

gallon of $0.99 and Brenntag SE with a total price per gallon of $0.7877, which was 

considered nonresponsive due to non-conformance with MSD’s material 

specifications. Staff recommends the Board award the contract for the supply of 

Sodium Hypochlorite to Univar USA at a unit price of $0.84 per gallon,   

($168,000.00) based on an estimated 200,000 gallons for one year. 

 

f. Consideration of Bids for Electrical System Upgrades at Water Reclamation 

Facility: 

 

Mr. Hartye reported the following bids for electrical system upgrades at the Water 

Reclamation Facility were received on July 26
th

:  Fountain Services, LLC with a total 

bid of $1,347,000.00; Hickory Construction Company with a total bid of 

$1,324,000.00, and Haynes Electric Construction Company with a total bid of 

$1,061,900.00. He further reported the FY12-13 budget for this project is 

$925,000.00 with sufficient funds available in the CIP Contingency for the balance of 

$136,900.00. Staff recommends the District award this contract to Haynes Electric 

Construction Company in the amount of $1,061,900.00, subject to review and 

approval by District Counsel. 

 

g. Consideration of Bids – Sanitary Sewer Rehabilitation Projects:  North Griffin 

Blvd., Mountain Terrace and Meadowlark Road: 

 

Mr. Hartye reported this contract is a combination of three smaller projects, 

(North Griffin Blvd., Mountain Terrace and Meadowlark Road) which collectively  
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total 1,399 LF. The following bids were received August 2
nd

:  Huntley Construction 

Company with a total bid of $368,626.79; Carolina Specialties with a total bid of 

$294,134.00, and Terry Brothers Construction Co., Inc. with a total bid of 

$282,907.50. The combined FY12-13 Construction Budget for this project is 

$312,400.00. Staff recommends award of this contract to Terry Brothers Construction 

Company, Inc. in the amount of $282,907.50, subject to review and approval by 

District Counsel. 

 

h. Consideration of Reimbursement Resolution for Bond Projects: 
 

Mr. Powell reported to be in compliance with IRS regulations concerning tax-

exempt financing all expenditures made with non-MSD bond funds must be properly 

identified and authorized for reimbursement when bonds are issued. The proposed 

reimbursement resolution identifies major projects intended to be solely or 

substantially financed by bonds anticipated to be issued in FY 14-15.  Engineering 

Staff have identified several upcoming projects which could be reimbursed from the 

upcoming revenue bonds. Estimated reimbursable expenditures for these projects 

total $10,420,000.  Staff recommends approval of the Reimbursement Resolution. 

 

i. Preliminary Report on Budget to Actual Revenue and Expenditures for FY 11-

12: 

 

Mr. Powell reported Domestic and Industrial User Fees are at budgeted 

expectations. Staff believes domestic user fees variance will end up around 102% 

when June accounts receivable data is received from its Member Agencies.  He stated 

that due to the nature of the audits and MSD depending on its member agencies, this 

information is typically received in September. At the end of last year, the City of 

Asheville’s accounts receivable balance was $908,000. This year the accounts 

receivable balance is $1.4 million; a $500,000 favorable variance. He further reported 

Facility and Tap Fees are above budgeted expectations. This is due to the District 

receiving unanticipated revenue of $610,000 from one development and the 

conservative nature in which these funds are budgeted. Interest and miscellaneous 

income are above budgeted expectations.  This is a direct result of the District selling 

renewable energy credits associated with the Hydroelectric Facility. Investment 

income is still experiencing recessionary pressures on the fixed income market.  

O&M expenditures are at 94.42% of budget. This amount may vary slightly from 

audited numbers due to final accruals. Bond principal and interest are better than 

budgeted expectations. This is a direct result of variable rate interest savings. Staff 

budgeted the 2008B Bond at 1.5% and  averaged about 20 basis points for the entire 

year, which amounted to an interest savings of about $300,000 to 400,000.  

Additionally, staff took advantage of a call option on its 2001 Series Revenue Bond.  

The call options saved the District $23,000 in interest expense in 2012. Capital 

project expenditures are at approximately 91% of budget. This is due to projects 

receiving continued favorable pricing in a sluggish economy as well as timing of 

secondary microscreen project expenditures being delayed. Mr. Haner asked if the 

City made changes in its billing and collections process.  Mr. Powell stated the City 

of Asheville changed its billing system as of July 1, 2011.  Mr. Haner asked if MSD 

is comfortable with the change. Mr. Powell said yes. He explained that initially there 

were timing issues with the implementation, but has settled up at the end of this fiscal 

year.  Starting in July, MSD trends are showing exactly what it had two fiscal years 

before; considering rate increases. Mr. Haner stated the percentages have been very 

consistent during the last few years.  Mr. Powell commended the City of Asheville’s 

billing team for the excellent work they have done.  Mr. Aceto asked if there has been 

any significant impact in the shift from physical to electronic readings.  Mr. Powell 

stated that to date there has been no dramatic increase or decrease in revenues,  

however when the electronic meter installation is complete, there may be a slight 

increase in revenues.     
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j. Cash Commitment Investment Report as of June 30, 2012: 

 

Mr. Powell reported that Page 2 presents the makeup of the District’s Investment 

Portfolio. The only change of note is 1.1 million dollars in cash reserves.  This was 

due to the timing of an investment as of 6/30 in the District’s Parity Reserve account, 

which is money set aside in relation to debt on the bond holders behalf.  Page 3 is the 

MSD Investment Manager Report as of the month of June. The weighted average 

maturity of the investment portfolio is 491 days and the yield to maturity is 0.84% 

and exceeds MSD bench marks of the 6 month T-Bill and NCCMT cash portfolio. 

Page 6 is the MSD Variable Debt Service Report.  Both the 2008 A&B Series Bonds 

are performing better than budgeted expectations.  As of the end of July, both issues 

have saved District rate payers $5.6 million dollars in debt service since April, 2008. 

 

With regard to the Parity Reserve, Mr. Powell stated attached is a Forward 

Delivery Agreement, which is an agreement that was consummated when the District 

entered into the 2001 Series Bonds.  This agreement allows the District to garnish 5% 

interest return on $1.1 million in the agreement.  The agreement was with Salomon 

Brothers, which is a subsidiary of City Group.  At the end of June, City Group was 

downgraded, which instituted some checks and balances within the District’s 

agreement, i.e. City Group would have to collateralize those funds in the Forward 

Delivery Agreement.  These funds will be used, in addition to the remaining excess in 

the Parity Reserve to refund the 2003 bond issue in April, 2013.  Staff negotiated with 

City Group to terminate the Forward Delivery Agreement which had a favorable 

termination fee of $325,000 which the District will receive. 

 

 Mr. Russell moved the Board approve items b. thru j. of the Consolidated Motion 

Agenda as presented. Mr. Watts seconded the motion. With no discussion, Mr. Aceto 

called for the question.  Roll call vote was as follows:  10 Ayes; 0 Nays. 

 

 Mr. Watts moved the Board approve item a. of the Consolidated Motion Agenda 

as presented.  Mr. Russell seconded the motion.  With no discussion, Mr. Aceto called for 

the question.  Roll call vote was as follows:  9 Ayes; 0 Nays.  Ms. Manheimer was 

excused from discussion, deliberation and vote on this item.   

 

 Mr. Vehaun moved on behalf of the Personnel Committee that the Board approve 

a 4% salary increase (2% COLA and 2% Merit) along with a $3,000 bonus for extra work 

assigned to him on the water issue. Ms. Bryson seconded the motion. With no discussion, 

Mr. Aceto called for the question.  Roll call vote was as follows:  10 Ayes; 0 Nays.  

   

9. Old Business: 

 

Mr. Hartye presented correspondence from Mayor Bellamy to Chairman Aceto 

with regard to participating in discussions with MSD and other affected local 

governments on the recommendations of the Legislative Research Committee (LRC).  In 

addition, he presented a copy of the LRC’s report.  

 

Ms. Manheimer reported that Asheville City Council has designated her, Chris 

Pelly and Jan Davis to liaison with MSD in this matter.  She stated City Council is in 

agreement that since both MSD and the City are doing a study, it would like to have an 

initial meeting to talk about the process and what the parties might feel comfortable with.  

Mr. Clarke stated that he had a discussion with Bob Oast, City Attorney, about the fact 

that if there is a meeting involving more than one member of each Board, such a meeting 

would be subject to the Open Meetings Law.  Ms. Manheimer stated she is personally 

disappointed since it is very difficult to have meetings where you are working on 

something basic.  Mr. Aceto stated that because both the City of Asheville and MSD are 

doing a study, he would like to give this a chance to develop.  He further stated in order 

to continue the process, he suggested the working group be comprised of MSD staff 
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members and one Board Member.  He asked Board Members for their thoughts on this 

option.  Mr. Kelly stated he has a problem with two members of the MSD Board, who are 

also members of Asheville City Council, negotiating with this Board. Ms. Manheimer 

stated this is a problem she frequently runs into, but the North Carolina Constitution says 

that those who hold an elected seat shall also have a right to hold another appointed seat.  

Mr. Kelly stated the City of Asheville’s opinion on this matter is that consolidation 

should not occur and in going into a meeting with MSD representatives there should be a 

concern that this issue affects all of the users of the system, not just the Asheville users.  

With regard to “good faith negotiations” Mr. Pelly stated the Mayor has said the City 

wants to take advantage of every opportunity to make that happen.  Mr. Aceto stated that 

Paragraph 16 of the LRC Report talks about the things that should be considered by the 

regional water/sewer stakeholders and what the process looks like to accomplish that. Mr. 

Root stated he is concerned about the appearance of deflection in that he believes an 

impression is being created simply because MSD is wisely going about gathering the 

facts and feels the impression is being created that MSD is putting off the City of 

Asheville as part of what some people could perceive to be some kind of plot.  He further 

stated it is good that MSD has a couple of Council Members on the Board and although 

the working committee cannot do a lot at first, he would hate to see MSD in the position 

of continuing to appear to be disinterested in engagement.  Mr. Haner stated MSD has 

extended an offer to the City to participate and does not agree that MSD appears to be 

standoffish.  Mr. Kelly stated the MSD Board sent a letter to Mayor Bellamy on May 18
th

 

saying it was available to meet with representatives of the City to consider the LRC’s 

recommendations, but did not get a positive response until August 8
th

.  In the meantime, 

the City calls a meeting of all the municipalities in Buncombe County to discuss water 

issues and invites everyone but MSD.  Mr. Aceto asked the Board how it would like to 

proceed.  Mr. Haner asked the Chair if he is prepared to  appoint a Board Member.  Mr. 

Aceto stated he is inclined to appoint Mr. Root, Chairman of the Planning Committee.  

Mr. Haner moved the Board respond to Mayor Bellamy’s letter of August 8
th

 stating the 

Board has asked Mr. Root, Chair of the Board’s Planning Committee, to meet with MSD 

Staff and City Staff and representatives to discuss the process going forward. Ms. 

Manheimer seconded the motion.  Voice vote in favor of the motion was unanimous.  

 

Ms. Manheimer reported Asheville City Council approved a resolution requesting 

the ballot in November include a referendum.  The ballot will read “Shall the City of 

Asheville undertake the sale or lease of its water treatment system and water distribution 

system; yes or no.”   She stated N.C.G.S. 160A-321 allows cities to seek voter approval if 

they are contemplating the sale or lease of their system.  Mr. Aceto asked who would be 

voting on the referendum.  Ms. Manheimer stated the language of the statute limits the 

voters eligible to participate in such a referendum to City voters.  If the vote is “no” the 

system could not be sold or leased.  

 

10. New Business: 

 

 None 

 

11. Adjournment: 

 

With no further business, Mr. Aceto called for adjournment at 2:58 pm. 

 

            

     Jackie W. Bryson, Secretary/Treasurer 

 

 

 

 

 

 



 



 

 

 

 

 

 

 

REPORT OF GENERAL MANAGER 

 



sondrah
Typewritten Text
5.

























 

 

 

 

 

 

 

CONSOLIDATED MOTION AGENDA 

 



sondrah
Typewritten Text
6.a











Metropolitan Sewerage District of Buncombe County 
 
Board Action Item  
 
BOARD MEETING DATE: September 19, 2012 
 
SUBMITTED BY: Thomas Hartye, P.E., General Manager 
 
PREPARED BY: David Monteith, Kevin Johnson 
 
REVIEWED BY: Stan Boyd, PE, Engineering Director 
 
SUBJECT: Acceptance of Developer Constructed Sewer System for the 

Fairview Road Sewer Extension Project.  
 
BACKGROUND: This project is located inside the District boundary off Fairview Road 

in the City of Asheville.  The developer of the project is Chris Eller of 
MM Rent WNC, LLC.  The project included the installation of 
approximately 540 linear feet of 8” gravity sewer to serve a ten (10) 
unit residential development.  A wastewater allocation was issued in 
the amount of 3,000 GPD for the project. The estimated cost of the 
sewer extension is $38,000.00. 

 
STAFF RECOMMENDATION:  Acceptance of developer constructed sewer system.    
 (All MSD requirements have been met) 
 

COMMITTEE ACTION TAKEN 

Motion by :                                                               To:    Approve    Disapprove 

Second by:                                                                      Table   Send back to staff 

 Other: 

 

 

BOARD ACTION TAKEN 

Motion by                                                               To:    Approve    Disapprove 

Second by:                                                                     Table   Send back to staff 

 Other:  
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Metropolitan Sewerage District of Buncombe County 
 
Board Action Item  
 
BOARD MEETING DATE: September 19, 2012 
 
SUBMITTED BY: Thomas Hartye, P.E., General Manager 
 
PREPARED BY: David Monteith, Kevin Johnson 
 
REVIEWED BY: Stan Boyd, PE, Engineering Director 
 
SUBJECT: Acceptance of Developer Constructed Sewer System for the Dollar 

General Market Sewer Extension Project.  
 
BACKGROUND: This project is located inside the District boundary off Smokey Park 

Highway in the City of Asheville.  The developer of the project is Tab 
Patton of Patton Development.  The project included the installation 
of approximately 100 linear feet of 8” gravity sewer to serve a two (2) 
unit commercial development.  A wastewater allocation was issued 
in the amount of 17,280 GPD for the project. The estimated cost of 
the sewer extension is $12,000.00. 

 
STAFF RECOMMENDATION:  Acceptance of developer constructed sewer system.    
 (All MSD requirements have been met) 
 

COMMITTEE ACTION TAKEN 

Motion by :                                                               To:    Approve    Disapprove 

Second by:                                                                      Table   Send back to staff 

 Other: 

 

 

BOARD ACTION TAKEN 

Motion by                                                               To:    Approve    Disapprove 

Second by:                                                                     Table   Send back to staff 

 Other:  
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Metropolitan Sewerage District of Buncombe County 
 
Board Action Item  
 
BOARD MEETING DATE: September 19, 2012 
 
SUBMITTED BY: Thomas Hartye, P.E., General Manager 
 
PREPARED BY: David Monteith, Kevin Johnson 
 
REVIEWED BY: Stan Boyd, PE, Engineering Director 
 
SUBJECT: Acceptance of Developer Constructed Sewer System for the Olive 

Garden Sewer Extension Project.  
 
BACKGROUND: This project is located inside the District boundary off Airport Road in 

the City of Asheville.  The developer of the project is Bill Burgin of 
Rockwood Road, LLC.  The project included the installation of 
approximately 500 linear feet of 8” gravity sewer to serve a two (2) 
unit commercial development.  A wastewater allocation was issued 
in the amount of 6,400 GPD for the project. The estimated cost of 
the sewer extension is $35,000.00. 

 
STAFF RECOMMENDATION:  Acceptance of developer constructed sewer system.    
 (All MSD requirements have been met) 
 

COMMITTEE ACTION TAKEN 

Motion by :                                                               To:    Approve    Disapprove 

Second by:                                                                      Table   Send back to staff 

 Other: 

 

 

BOARD ACTION TAKEN 

Motion by                                                               To:    Approve    Disapprove 

Second by:                                                                     Table   Send back to staff 

 Other:  
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Metropolitan Sewerage District of Buncombe County 
 
Board Action Item  
 
BOARD MEETING DATE: September 19, 2012 
 
SUBMITTED BY: Thomas Hartye, P.E., General Manager 
 
PREPARED BY: David Monteith, Kevin Johnson 
 
REVIEWED BY: Stan Boyd, PE, Engineering Director 
 
SUBJECT: Acceptance of Developer Constructed Sewer System for the 

Buncombe County Emergency Services Training Center Sewer 
Extension and Relocation Project.  

 
BACKGROUND: This project is located inside the District boundary at the intersection 

of Riverside Drive and Canoe Lane in the Town of Woodfin.  The 
developer of the project is Jon Creighton of Buncombe County.  The 
project included the installation of approximately 2,800 linear feet of 
8” gravity sewer to serve a two (2) unit commercial development 
along with relocation of approximately 3,025 linear feet of force 
main.  A wastewater allocation was issued in the amount of 10,250 
GPD for the project. The estimated cost of the sewer extension is 
$99,939.00. 

 
STAFF RECOMMENDATION:  Acceptance of developer constructed sewer system.    
 (All MSD requirements have been met) 
 

COMMITTEE ACTION TAKEN 

Motion by :                                                               To:    Approve    Disapprove 

Second by:                                                                      Table   Send back to staff 

 Other: 

 

 

BOARD ACTION TAKEN 

Motion by                                                               To:    Approve    Disapprove 

Second by:                                                                     Table   Send back to staff 

 Other:  
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Metropolitan Sewerage District of Buncombe County 
 
Board Action Item  
 
BOARD MEETING DATE: September 19, 2012 
 
SUBMITTED BY: Thomas Hartye, P.E., General Manager 
 
PREPARED BY: David Monteith, Kevin Johnson 
 
REVIEWED BY: Stan Boyd, PE, Engineering Director 
 
SUBJECT: Acceptance of Developer Constructed Sewer System for the 

Buncombe County Animal Shelter Sewer Extension Project.  
 
BACKGROUND: This project is located inside the District boundary off Pond Road in 

the City of Asheville.  The developer of the project is Jon Creighton 
of Buncombe County.  The project included the installation of 
approximately 70 linear feet of 8” gravity sewer to serve a two (2) 
unit commercial development.  A wastewater allocation was issued 
in the amount of 5,000 GPD for the project. The estimated cost of 
the sewer extension is $24,000.00. 

 
STAFF RECOMMENDATION:  Acceptance of developer constructed sewer system.    
 (All MSD requirements have been met) 
 

COMMITTEE ACTION TAKEN 

Motion by :                                                               To:    Approve    Disapprove 

Second by:                                                                      Table   Send back to staff 

 Other: 

 

 

BOARD ACTION TAKEN 

Motion by                                                               To:    Approve    Disapprove 

Second by:                                                                     Table   Send back to staff 

 Other:  
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CAPITAL IMPROVEMENT PROGRAM STATUS REPORT SUMMARY September 12, 2012

PROJECT  CONTRACTOR AWARD NOTICE TO ESTIMATED *CONTRACT *COMPLETION COMMENTS

DATE PROCEED COMPLETION AMOUNT STATUS (WORK)

DATE

DILLINGHAM ROAD - 4 INCH MAIN Terry Brothers 3/21/2012 4/16/2012 8/14/2012 $149,902.00 98%

Informal

Project is complete and in close out.

GIVENS ESTATES TBA TBA TBA TBA TBA 0%

Formal

Project is scheduled to bid on October 4, 2012.

MEADOWLARK ROAD Terry Brothers 8/15/2012 8/21/2012 12/19/2012 $64,893.00 90%

Informal 

Ready for pavement and final inspection.

MOUNTAIN TERRACE - 4 INCH MAIN Terry Brothers 8/15/2012 8/21/2012 12/19/2012 $71,085.00 95%

Informal 

Ready for pavement and final inspection.

NORTH GRIFFING BOULEVARD - 4 INCH MAIN Terry Brothers 8/15/2012 8/21/2012 12/19/2012 $146,929.50 0%

Informal 

Contractor mobilized to site 9/12/12 to begin work.

PATTON AVENUE @ PARKWOOD ROAD
Huntley 

Construction 1/18/2012 5/11/2012 9/14/2012 $243,718.16 95%

Informal

All sewer construction has been completed as well as concrete sidewalk 

and curbs. Paving is imminent.

PIPE RATING CONTRACT #6 (LINING)

Improved 

Technologies 

Group 10/19/2011 12/5/2011 9/15/2012 $808,846.50 95%

Formal   

Contractor working on last couple of items prior to final inspection.

ROEBLING CIRCLE Terry Brothers 3/21/2012 4/16/2012 8/14/2012 $52,241.00 98%

Informal

Project is complete and in close out.

SCENIC VIEW DRIVE (PRP 29020) TBA TBA TBA TBA TBA 0%

Informal

Bids were opened on September 6th.  Carolina Specialties is the apparent 

low bidder.  Project will be presented at the September Board meeting.

SHORT COXE AVENUE AT SOUTHSIDE AVENUE

Cana 

Construction 7/18/2012 9/4/2012 3/3/2013 $866,521.50 0%

Formal

Preconstruction meeting was held on August 22nd.  No work has begun 

yet.

WRF - CRAGGY HYDRO FACILITY REPAIRS - 

CONTROL COMPONENTS UPGRADE
Innovative 

Solutions of NC 7/12/2012 N/A 3/31/2013 $100,717.72 0%

Informal 

This is to upgrade the old control panel at the Hydro Facility. In additon 

to this, Turbine No. 2 is being repaired as well.                                                                                                

WRF - ELECTRICAL IMPROVEMENTS Haynes Electric 8/15/2012 9/10/2012 6/7/2013 $1,061,900.00 0%

Formal

Generators and switchgear purchased by MSD are on-site.  

Preconstruction meeting was held on September 4th.  Contractor working 

on shop drawings and began to mobilize on September 11.

WRF - FINAL MICROSCREEN REPLACEMENT

Hickory

Construction 10/20/2010 1/3/2011 9/30/2012 $8,972,321.36 95%

Formal  

Effluent has been sent into the building and testing is ongoing. 

Preliminary punchlist has been generated and Contractor working on 

same.

*Updated to reflect approved Change Orders and Time Extensions



Planning and Development Projects Status Report 

September 19, 2012
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Davidson Road Sewer Extension 2004154 Asheville 3 109 12/15/2004 Complete-Waiting on final documents

Riverbend Urban Village 2004206 Asheville 260 1250 8/29/2006 Complete-Waiting on final documents

N. Bear Creek Road Subdivision 2005137 Asheville 20 127 7/11/2006 Complete - Waiting on final documents

Willowcreek Village Ph.3 2003110 Asheville 26 597 4/21/2006 Complete - Waiting on final documents

Rock Hill Road Subdivision 2005153 Asheville 2 277 8/7/2006 Complete - Waiting on final documents

MWB Sewer Extension 2008046 Asheville Comm. 285 5/12/2008 Complete - Waiting on final documents

Black Mtn Annex: Avena Rd. 1999026 Black Mtn. 24 4,300 8/19/2010 Complete - Waiting on final documents

Black Mtn Annex: McCoy Cove 1992174 Black Mtn. 24 2,067 8/19/2010 Complete - Waiting on final documents

Black Mtn Annex: Blue Ridge Rd. 1992171 Black Mtn. 24 2,560 8/19/2010 Complete-Waiting on final documents

Kenilworth Healthy Built 2011030 Asheville 5 252 8/23/2011 Complete - Waiting on final documents

New Salem Studios 2011119 Black Mountain 5 36 5/21/2012 Complete - Waiting on final documents

Quality Oil - Fairview 2011081 Buncombe Co. Comm. 522 3/20/2012 Complete - Waiting on final documents

Haw Creek Tract 2006267 Asheville 49 1,817 10/16/2007 Complete - Waiting on final documents

Haywood Village 2007172 Asheville 55 749 7/15/2008 Complete - Waiting on final documents

Lodging at Farm (Gottfried) 2008169 Candler 20 45 6/2/2009 Complete - Waiting on final documents

Camp Dorothy Walls - Ph. 1 2007294 Black Mtn. Comm. 593 6/16/2009 Complete - Waiting on final documents

Greeley Street 2011053 Asheville 2 119 9/15/2011 Complete - Waiting on final documents

Momentum Health Adventure 2008097 Asheville Comm. 184 8/19/2009 Complete - Waiting on final documents

North Point Baptist Church 2008105 Weaverville Comm. 723 5/20/2009 Complete - Waiting on final documents

Lutheridge - Phase I 2009112 Arden Comm. 330 3/16/2010 Complete-Waiting on final documents

AVL Technologies 2010018 Woodfin Comm. 133 5/21/2010 Complete-Waiting on final documents

UNC-A New Residence Hall 2011047 Asheville 304 404 8/29/2011 Complete-Waiting on final documents

Dollar Tree - Weaverville 2011113 Weaverville Comm. 75 2/23/2012 Complete-Waiting on final documents

Larchmont Apartments 2011014 Asheville 60 26 6/23/2011 Complete-Waiting on final documents

Versant Phase I 2007008 Woodfin 64 12,837 2/14/2007 Complete-Waiting on final documents

Cottonwood Townhomes 2009110 Black Mtn. 8 580 10/20/2009 Complete-Waiting on final documents

Ridgefield Business Park 2004188 Asheville 18 758 2/16/2005 Complete-Waiting on final documents

Subtotal 973 31,755
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The Settings (6 Acre Outparcel) 2004192 Black Mountain 21 623 3/15/2006 Ready for final inspection

Swannanoa Habitat Project 2012055 Swannanoa 17 303 6/26/2012 Pre-con held, ready for construction

Waightstill Mountain PH-8 2006277 Arden 66 3,387 7/26/2007 testing / in foreclosure

Brookside Road Relocation 2008189 Black Mtn N/A 346 1/14/2009 Pre-con held, ready for construction

Scenic View 2006194 Asheville 48 534 11/15/2006 Ready for final inspection

Ingles 2007214 Black Mtn. Comm. 594 3/4/2008 Ready for final inspection

Bartram's Walk 2007065 Asheville 100 10,077 7/28/2008 Punchlist pending

Morgan Property 2008007 Candler 10 1,721 8/11/2008 Pre-con held, ready for construction

Village at Bradley Branch - Ph. III 2008076 Asheville 44 783 8/8/2008 Ready for final inspection

Canoe Landing 2007137 Woodfin 4 303 5/12/2008 Ready for construction

Central Valley 2006166 Black Mtn 12 472 8/8/2007 Punchlist pending

CVS-Acton Circle 2005163 Asheville 4 557 5/3/2006 Ready for final inspection

Hamburg Mountain Phase 3 2004086 Weaverville 13 844 11/10/2005 Ready for final inspection

Bostic Place Sewer Relocation 2005102 Asheville 3 88 8/25/2005 Ready for final inspection

Kyfields 2003100 Weaverville 35 1,118 5/10/2004 Ready for final inspection

Thom's Estate 2006309 Asheville 40 3,422 1/24/2008 Ready for final inspection

Thom's Estate - Phase II 2008071 Asheville 40 3,701 2/9/2011 Testing

Berrington Village Apartments 2008164 Asheville 308 4,690 5/5/2009 Redesign

Parameter Generation Relocation 2012024 Black Mtn. Comm. 545 5/24/2012 Installing

Camp Dorothy Walls - Ph. 2 2007294 Black Mtn. Comm. 593 6/16/2009 Pre-con held, ready for construction

Thoms Estate 3A 2011022 Asheville 8 457 10/24/2010 Pre-con held, ready for construction

Olive Garden 2011074 Asheville Comm. 500 12/12/2011 Ready for final inspection

Brookgreen Phase 1C 2012015 Woodfin 4 280 8/2/2012 Pre-con held, ready for construction

Straford/Parkside/Woodbine 2012002 Asheville 4 250 8/2/2012 Pre-con held, ready for construction

MWB Phase II 2012053 Montreat 1 90 8/9/2012 Pre-con held, ready for construction

Harris Teeter - Merrimon Ave. 2011045 Asheville Comm. 789 3/27/2012 Pre-con held, ready for construction

Pisgah Manor Skilled Nursing Facility 2012008 Candler Comm. 131 4/9/2011 Pre-con held, ready for construction

Subtotal 2417 98,348

Total Units: 3,390

Total LF: 130,103

Page 2 of 2
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